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Abstract

The paper reviews foreign direct investment (FDI) motivations and their impact on
recipient country’s economy (example of Georgia). The main motivations for foreign
direct investments in Georgia and their impact on the economy, the degree of linkages
with the local and multinational companies and the possibilities of absorption the
benefit from foreign direct investments - taken into account the sector and country’s

characteristics - are revealed on the basis of empirical research.

The first chapter provides the theoretical framework of a dissertation- motivations of
foreign direct investments, John Dunning’s Eclectic (OLI) Paradigm and the local

industry upgrading process according to Scott-Kennel’s model.

It also analyzes the motivations of foreign direct investments (natural resource-
seeking, market-seeking, efficiency-seeking and strategic asset-seeking) and the role
of each of them in the process of local industry upgrading with the eclectic paradigm,
which is used for assessment linkages between foreign direct investments and

economic development.

According to the OLI paradigm, the country's investment development depends on
the Ownership advantages of multinational companies, the Location advantage of a
recipient country and Internalization. The paradigm indicates that the investment
development of the country depends on the ownership advantages of local firms (O)
and the spread of this advantage by foreign companies. Consequently, foreign direct
investments have an indirect effect on the improvement of ownership advantages of
local firms through which international trade is developing in the country. However,
according to Scott-Kennel, the usage of this potential depends on types of foreign
direct investments incoming into the country, location and government policy. On

the other hand, Scott-Kennel’s model derives from John Dunning’s OLI paradigm.

One of the most important part of the survey - the questionnaire — is developed
according to Scott Kennel's model; on the basis of this questionnaire 97 organizations
operating in Georgia were surveyed (Samle Size 2500). According to this model, the
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process of development of the local sector consists of four stages: the first stage is
entering the market; the second stage is the establishment of linkages with local
organizations; the third stage is the extend of ownership advantages and the fourth
stage is to increase ownership advantages, showing foreign direct investments and
interrelations among local organizations, starting from enclave through full
integration. Based on the data from multinational companies operating in Georgia,
this thesis explains specifically this process, on the basis of which there are calculated
impacts of FDI motivations on the process of local industry upgrading according to

degree of linkages between foreign and local firms.

The second chapter analyzes Georgia's positions in international ratings, foreign
direct investments’ trends in developed countries, developing countries and
transition economies, the factors influencing the FDI's future flows - result of investor
surveys (UNCTAD) and others. Also, it reviews the foreign direct investments
incoming into Georgia according to the regions and sectors, the FDI's trends in
Georgia and others. It reviews the global trends of foreign direct investments, the
World Globalization Index (KOF) of the Swiss Institute of Economics, the 2017 report
on the Doing Business (World Bank - Doing business 2017) and the publication of the
United Nations Conference on Trade and Development (UNCTAD) on Foreign Direct

Investment and Trade.

The third chapter provides a research part of the paper; it describes research
methodology - questionnaire content and measuring scales, data collection methods,

data frequency, probit regression and ordered probit regression models.

As a result of the research, the main motivations of the FDI are revealed in Georgia
(natural resources seeking and market-seeking FDI); also, it is calculated the impact
of the natural resource seeking, efficiency seeking and market-seeking FDI on

modernization of local industries according to the degree of linkages.

Due to the specific characteristics of the country, several issues have been revealed:

hindering factors that may have a negative influence on FDI, investment



attractiveness by the sectors and the possibilities to gain benefits from FDI, which are
able to have positive and/or negative impact on the economy. It has been also revealed
the key features of the country, which determine the FDI’s ability to integrate into

the local economy.

Based on the eclectic paradigm, a model for the influence of foreign direct
investments on the economy of the country has been developed; the model
determines the degree of integration of the multinational companies into local

branches, starting from enclave through full integration.

At the end of the Work there are conclusions and recommendations, References and

Annex.

The Annex provides with a questionnaire, a database adapted for stata and its

definitions.

Positive and negative aspects provided for in the work are derived from the results of
the calculations in the survey, the trends of operation of multinational companies on
local market and the motivations of the FDI incoming into the country; the discussed
issues are important for developing the strategy of attracting foreign direct
investments and deepening the formation of linkages (degree of linkages) between

multinational companies and local organizations.

Conclusions and recommendations are valuable information for the scientists
interested in the foreign direct investments as well as the representatives of the state

structures who are in charge of determination of the country's investment strategy.

An important and positive side of this dissertation is that it is a winner of Doctoral
Programs Grant Competition of Shota Rustaveli National Science foundation. Project
proposal was highly rated by both international and local experts. The academic and

financial part of the project is successfully implemented.
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530 1. 306M©s3000  Mgbmméo  0bzgl@oEogdols
3303530900 S 93¢93GH03IM0 35650YTS

OB IO5GHIOHOL sbsoBo

00mgdol bobgzs00 Bo30bgs, B3 30MH30M0 MEbmwemo 0b39LEH0E0gd0L
©9HJM0bsbEHJOOL s M GHobsgombommo  3m33560900L  Fog
396bm®309mgdMEo  5dEH03mdgd0L (30630600 0639L3H0E0gd0L o3 gbs
900090 J399ob5%g) Gglsbffogers, dg3o dgsbogho g3wgddozmé (OLI - O -
Ownership advantages; L - Location advantages; | - Internalization advantages))
3565035 0ygbgdl,®  MmIgmoz ®sz0l  FbMo3  3oMHs3oMo  wEbmmMo
0639LG0309005 (3990) s 93:bMT03MEMO 25630M50M9dOL YYMHMOYHM 538060l
d9L5535B93 S 259M0Y9bgds*. 58 356050 BY IYMHPbMdOM J9385390)C0s
bbgo 3mb3953309003, Bogomoms@ §3996ol Lyob3zgbBoEom 2o630m6MGdOL 4bo
(Investment Development Path (IDP)), ®m3goi 30639ews 1980-0560 fiergdols
©sLoHgoldo  @BobTs  Hodmoygbs. 98  3MBEgBE00L  A9B30mMMmdILS o
LEOMYMRSTo  IB0bYMID ghms Lbgs 93GHMM9dTs3 Fgo@obgl  Fawowo
(Bo®rgams, oo, ©EMEmsbo, Mdgs s Lbg)>. OLI 3s6sopdol dobggzom,
939960l LoobzglGogom gobzomatgdols a%s (IDP) Lsdo gosdBHmEoom GOl
3obLsBO3GMWo:  IMEEG0bsgomboswMo 3033560900l  (363) (Multinational
Enterprises (MNE)) B3m0069035bm56 0535380609090 930653 gbmdgdom (O -
Ownership advantages), dsbdobdgero s  FdmdwomGo  Jd399bol
530 dYOMJMILMD 353800900 M30MSGHJLMOgdom (L - Location
advantages) @5 9500 30QMY30g00m, OMI S0mM30LMb sbowo dsbo®o (I -
Internalization advantages). 5996 g59m80bs6rg, OLI 356150003dol MYMOHOEo

3 John H. Dunning, (2000) The eclectic paradigm as an envelope for economic and business theories of MNE
activity, International Business Review 9, 163-190

4 Carolina Del Pilar Salcedo Claramunt (2010), The impact of foreign direct investment on the local Chilean industry,
The University of Waikato.

5 Carolina Del Pilar Salcedo Claramunt (2010), The impact of foreign direct investment on the local Chilean industry,
The University of Waikato.
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@5 365dBH03Mwo  5b5¢r0Bo  LBoob@Hgmglms 300-b 493egbol Fglslifogwro
9090900  J399b6ol  93mbMT035BY, MoYD 0go SLsbogl  MOMOgHNIoz3d0ML

1539 GOL, 5A0IOIMGMBLS S 0BBHIMBIODBI30sL TOOL, GMymO3
MEbMMEOO, 0l SHOWMIM030 ROMIGOOL 59dEH03MdYOOL Fom35¢olobgdoo
(Claramunt, 2010) (Dunning & Narula, 1996).

15399070 905BMb 535380609390 30M5EJMDYOO

1539100MOLMD 535380090 M30MOGHJLMBJO0  SMOL 0F  OWPJOOMO
dbsM9ggdol  gMMMIWOMdS, OMIgms3g  gJu3eBoMEs©  Fmdl  d63.
MAM53wgLBMdS Q9633900 365FdEHIM0SWNIOMH0 59039008 B MdOL F9YYOI®
Po68m0ddbgds.  Lo3MmEMmGOoL  MBREGdS O 96M6ASBHIM0IWIOO 54303900
159590l 593l 363-90L, MM 300MMb 99139JE056MBILMD 353006 dMw0
230053 9LMdYd0 dM535¢ 05boMBY. L3MA-3969ol dobggom®
153 GOLML 5393000900 M30MSEJBMIGO0  Mbm  J399sbsdo
396bmM309mgdmwo  0b39LEGH0MOOL  MML, oMM  FMALIbEMGOOL
L9gdBHMOdo 23630 ds. BOOAOL 1S3 YOLMD 53930009 593039830
0m05DMYOs 55305 MM0  HgbmOLYdo, 353YbBHId0 s  9Ju3MBoMMO
39960319600 3m©bs, BssgzBHMOM MBWIdgd0 Mv) Ls35FOM Fs63gdo o6 Lbgs
505853HM05CMMO 53303900,  MHMAMMOEss  05MMZgermdol/gbgxdgbEol
#00M99-35m“ 56 oMol M93MBHe30s (056 3MLgbo, 1989; g9Mbsboglio, 2001;
63560 5 3963930, 2008).

0030600 33093980  (3b5YMBL, GMI  Ls3MoMGIOL  M30EMOBHILBMILMD
539390690 3190-U 8080gd0 J39Yb0l 93mbMB035Dg WsYdoMO gRIJGHOL
dmbgbs Ls30sm© M3y ©O™Io  FgMdEos. I30Md0  30335605BY
39305 mb 9O do0sb OO gogrgbs 593l IMROL 13g3053035Lmb
5393006090 3EbsLy O 39IbMEMA0gdL. 93 Fgdmbgzgzsdo, FoMIGOL

6 Scott-Kennel, J. (2001). The impact of foreign direct investment on New Zealand industry. Unpublished PhD
Thesis, New Zealand: University of Waikato.
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3396305 94300 §300Mas 0ligo MYLMOLYIDY, CMAMOOES HHJJbMEMYOs,
3™©bs s 3969x 9O MbsMGO0, MMIWIOLSE Fom0 3mb3MM9bEJd0 dmIeng
©Omdo 3960 F0d5d5396. bmerm gl gmgzggrogg LodeEgdsls sdeg3l Foo,
9m03m3mb 56 990656mBMbmb 8603369wm3560 3mbB3MEMGBEMEO M30MEHGLIMDS
SQRYOWMBOHOZ dBIGBY 7.

9930600 3mbs399990L  dobgz0m, MHMILSE  SROWMIM0Z30  BoMDs
d9d9boos 363-U FogM, ©sd5BHJO0MO  39530FEHswol JgaMLZEs  JOEOLIOOM
MO 98390565 9MBXMdLIdL J39960L 530Mg30bMB0 36 Fsb3z9690gdL.8
w3bmMOo 3300939008 oo Bsffoerol dobgwzom (399 s x9xngOLmbOo, 2002,
5en3569b0, 2003; 35¢60s, 2002; Bsow®o, 3me3bgdo s 3o@3g@wo, 2000,
3o s Bbg., 30Mds, 30069390 s 39390bo, 2001) LsFMsEMmE, MEbmMGO
RBOWO05Yd0 MBROM d9EO© 3OMPIEH0IXIO0 56056, 30O SYFOLMIM 030
130639d0. 09360 53¢ ™6Mol SBMHom, MEbMMOO 3300Mmd0Oo
3003560900/80w0swgdo 5P MdMH0390bg 9GO 90056  9JudmOGHBY

6096306 50bo s 339500R0E0E 350MIOL YROM 5dE0MMO 0949bgdgb°.

520 335MgMdIBMOD 535300930 M30MsEJLMdIdO

939dGHMc0 3565000dols dobgzom, 50 AYOIMGMIL6
5353006900 M306053H9LmdId0 24960LsBE3MIBS 939960l
0530190960 909006 253mIobsMy s yzgws Mabm J399bol goMTobmgzol
0565065 bgedolsfizmdos. 999eb 359ma0bsmg, 50T GOIMIMOSLMID

53939069090 M300M53HGMOYO0  SbMEOMEIYdS  J399bol  3063M9bE Y

7 Hooley, G., Cox, T., Shipley, D. & Fahy, J. (1996) Foreign direct investment in Hungary: Resource acquisition and
domestic competitive advantage. Journal of International Business Studies, 27(4), pg. s683-709.,

8 Cantwell, J. A. (1991). “The technological competence theory of international production and its implications”. In
D. McFetridge (Ed.), Foreign investment, technology and economic growth. Toronto, Canada: University of Toronto
Press.

9 Carolina Del Pilar Salcedo Claramunt (2010). The impact of foreign direct investment on the local Chilean
industry, The University of Waikato.

Vernon, R. (1966). International investment and international trade in the product cycle. Quarterly Journal of
Economics, 80, 190-207 s

Vernon, R. (1974). The location of economic activity. In J. H. Dunning (Ed.), Economic analysis and multinational
enterprise (pp. 89-114). London: Allen and Unwin
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306053 JuMdJOMSD. Bbgs LoBYzgdom MM 3mdzsm, 363 3mb3Mg@ Mo 439960l
05BsOBY 90L, MoY6 Bs3MMIMGOILMID 93538060900 ¥30MSEHIGIMDIOO

3999905 0d 9390 259m0Yygbmb.

5Q0wdEY0MJMBOLMD 53930060930 30M5GHJLMdGO0  FIMIWOVIH
9399956580 493eqbsl  obgbl  363-L  Logdd0sbmdsBy @s  Bo3MIEMIGOSL
5353306989900 11306053 9LMdOO0L A5630mEdIL Mfgmdl bgerls. 3 Lizg®MTo
439wsbg 3609369356 65IOMTo@ 39653 MBGHO (2010) doohbggl 396Mbmbol
659MMAgoL,  OHMIgdoz  dobogbos,  ®MmI  vMbmwyGo  3GmEwdiool
530w dYdsMHgMd0L 5MRY35L BMHOM™ 5890030 oo 863-900l dog,
5035L3woly @O OHPABZEOL  BEBHOOgdo dM3Yyzs. 3MBBYOMOLY sEMgMWOo
B530™Ag00lL  gobboegol  Loxwdzguby, 39Mbmbo  53dMdEs, GMI  5dd-ob
R0MIGOOL 5RO IPOYOSMYMIBMID 5353000900 ©30MSEJLMBYOO
3960LsBE3MGDMES 58F-0L FGMWsEO  MHJLMYOLYOOLS s BIBOYOOL BMOTo-
LGOI BHYO00. 3OHMEJGOL Lobomaberm 303w ol (PLC) mgm®0os 860336genm-
39560 0ym, 500356 ob FoMdmoqbs Lbgoaolbgs 53od@mEmqdol, LogmmsTMMOLM
35F6OHMd0LS s MEbMmMMo 3OHMJ300L MOM0YHM3IS300ML. Slg M™T, 9sb
550005, M) HMAMO 05850MdS 5RO TPJIIMGMOIBMSD 5353006930
1306053 Jumdgd0 3609369 M356 MMl 3GMEYI300L  FoLEMgdOL  dsBMOL
39bLBO3Ms30. 3OM©OMIGHOL Lobogmabam (30300l MWYMMOs SOHIML 0B, 0
OMaMO B035HMmObI6 Lbgzoslbgs J399bgdo (303eol ymz9gw LEHoosHY
Lol®39e 306G YLMOGOL. gbodsdolo©, 39OHBMbIs (1974) osls33bs, ™A 963-
b boomom  3m33s60s  90s®  560L  Lo3MmEOLMID 5393806900
1306053 JuMdJIOL  9HIOMO 9o s MMI F30wmdow 3md356093L53
0999905m, 29653005MHMb  153MVOPOLMD  ©393806MJOMO  PIPIOONO
dbs69gd0 s 9999y olobo Bb3s F30mdo 3m3356090L 96 o35 Lomsgm
3M335600L 553030L9006Mb.

10 posner, M. V. (1961). International trade and technical change. Oxford Economic Papers, 13(October), 323-341.
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bdo6Mo@ 35850Md9b, T 256300050905 39969080 30 396 YOOl ymal
5QR0WMOMOZ0 dsDBOHOL MYMOM0Z 4963056gdsL. sbgm J39y690do 3mo-b
9306905 39dbMMP0gd0L 35390l MHMEO s 53539 POMUL 56 Ho®BMoYIbL
439wy 983993056 L5T5EGISL QOMMOM030 29630005690l
bgedqlofigmdobomgolll.  dogoomo,  363-9035  FgLodgrms olgmo
A996mmaoqgdols  459myabgds  sMBomb,  MHMIgdoi  FggLodsdnds  doo
3M6309@M  LsFoMmgdadl s doBbydL2. 363-900 30L Lyob3zgbBHOEOM
39005093930 gd90L 53930069996 o L5 F0MHMYGOGOLS Qo
530 AYOsMHJMBLMD 5353806090 M30MOFHJLMOJOL. Bodobosdy, 390-
ol HMEO EIMRRMOM030 (330209093030l FMIOEIOIEN0d SOROMTOGdS-
90055056 535390609 MB30EMSEHIIMIYJODY s 035Dy, ) OMYMO 2563005~
90056 0Lobo POMMS o633 Md5d0. 50 IOIMJMIOL ©Y30MSEHJLMOOL
396300560900l 3OHMmEgbo  gobloBP3EMLgL L3NG  MB30MOEJLMIGOOL
RMOI0MGOSL, OHMIGIOE3  IMYMOM03 5 B9Jbmemmyome go630056M9dL
39300600905 (Botrmems o ©sbobyo, 2000). 3sdslivgsdg, Bgdmmbligbgdwyem
999mbg935d0, dsL30bdger J399ob6s8o Fglisdwgdgeos 96 g3dmbogl 3vo-Ligsb

399039990 5MBYIOMO O IMRMIMO30 (330X DGI0!.

530 AEYOsMHIMBLBMb 35300090 M30MOEJLMdgd0  FMO(393L
0Mbgdcm0og  MHgbyOLYdL  (Fofol, doMomsE MmguLIOLYDL), ToBHIM0IWME
96Mmdom  QO0MIOMGOL  (9ROOMI©, 0  IOMIom  boMxgdl),
5QRO0WMOMOZ0  BSBOOL  FslIBHodd0L s  F9ddboey  59BH0390L.  J399bol
530 dYdsMHIM3OL  M30M5BHIMOGOL IGO0,  3MEOEGH0ZNNO0 S
00BbgL 49093 99oe0dgdL. IMBoMEo 0639LEH0EO0L GHodls s MbyBY
3939bsll  9bgbl  d39ybols  93mbMTozMMO  A9B30mMMmgds.  ToYIWOMOQ,
9306m3030L  LEAHOYIGHOOL (330 gdgd0, OMAdoE dmmbmgboms o

11 Narula, R., & Dunning, J. (2000). Industrial development, globalization and multinational enterprises: New
realities for developing countries. Oxford Development Studies, 28(2), 141-167.

12 1all, S., & Streeten, P. (1977). Foreign investment, transnationals, and developing countries. London: Macmillan
13 portelli, B. (2002). Coordination failures and the role of foreign direct investment in least developed countries:
Exploring the dynamics of a virtuous process for industrial upgrading. Centre for Technology, Innovation and
Culture, September 2002. Oslo, Norway: University of Oslo.
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90{m©gd0mss  29b30M>Md9d M0, bJoGms BOEOL IMALobMgdol B3BIML.
dmdbobmEqds  msgz0bo 39690000 obMmaL, MHMI FoMIGdTs dMALobwEOOL
5091900930 O35MLME Folidobdgen 93mbMB0 3590, 49bs3MEMb gBM3zbmwo
dmALobMd0L d5DsMO ALMGoMdo, Mg, Msgz0l AbG03Z, HoBMoEAIBL dogzs6
36myMgLL 50 TYOsMYMBLBMID 535330090 30MSEHJLMdIMS dBGOZ,
(39003 310-b bG0dNwomgdsls sbgbgb!. 53 slizzbols dobgwzom, syom-
900905M9MILMB 53930060900 (33COO  BoJBHMEGO0  MbMME o
5QR0WMOM0Z3 B0MTJPIL TGOl 353306900L BsdmMmysw0dqdsdo 85356 Gl
05859M0L. Bgdmm 49bbowmMw o Mo@MsHY) IYHHBMBOmM, 8053MMdOL
3030350, $H0MdMH030 B0MIGOOL GLodEGdMDGOLS S 39bmewmyo®
396Lb353905L MEbMME O 5P MOMOZ BoMTJOL ol OO I60T3E M
5936, 39o-Lgob  OIMM30Ydg  o93wgbsms o MEBMmOMmYdOLMZOL,
3oM53MbEL  358mygbgduyeno 543l ESP 356500058, Mmdgwog J39969d0b
30ooBoE0MYOSL sbE9gbl dsmo 93mbmdozMGo goMgdml (E), 93mbmdozmemo
LoLEggdoL (S) s LEBMEZEMBM 3meoE 030l dobgwgom (P) 7.

9306m303mM0 356M9g3m, 93mbmdozMo LolGHYB9d0 s Bs3MIZOMIM 3MEOEH0IS
9306m303960 3o099m (E) — dm03o3L 939960l GL@LYdLs s TglodergdEmMdYdL
(500530560 MgbyOlgdo,  396906MH030  MHgLMYOLYdO) 0939  BMAMOEG
5QR0WMOM030 B0MIGOOL bsMGAL, 450M0Ygbmb gl ym3z9ew039 5P MOMOZ0
@5 MbMMOO  BsBOYOOL  2oLoMBXMIGLIOWIE. 3Mb3MgGHME 93mbmTo3MH
396M99mb 90950 I™ogd3L 9630m969d0L 36309E o Mbg s LEGHGMIEBHGS
(3063gwoo  bgdBHmMo, EmEbs). dgbsdsdols, 93mbmBozMGo  gocgdml
30033mb696@gd0  Fgodewrgds 5@ A0WIEIOsMJMOLMDE 35306 d

14 Mallampally, P., & Zimny, Z. (2000). Foreign direct investment in services: Trends and patterns. In Y. Aharoni, &
L. Nachum (Eds.), Globalization of services: Some implications for theory and practice (pp. 25-51). London:
Routledge.

15 Carolina Del Pilar Salcedo Claramunt (2010). The impact of foreign direct investment on the local
Chilean industry, The University of Waikato.

16 Koopman, K. & Montias, J. M. (1971). On the description and comparison of economic systems. In A. Eckstein
(Ed.), Comparison of economic systems. Berkeley, CA: University of California

17 Dunning, J. (1993). Multinational enterprises and the global economy. Wokingham, England: Addison-Wesley

Publishing Company.
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1306053 JuMdJOL FJ35MMM S 2963L5DW3OM™M slidobdgero J399bol Mbseo,
50m30Lmb ol 5§B039%0, MMIWIdoE  3M0-U  SbsgL.  BH9dbmewmyom®o
3obLb353900L  303MmmgBs  29b65306MHMBYAL  0dol, M™A T9gIRJO0  0BOYdS
9393MmdMH035Q, 5OPO0MIM0Z S M3bMMEO R0MIGIL FmMolb 3H9gdbmewmaor®o
3obUb35390900L  EMbglSE  gMms. 980l Bobgszs,  9IZoMmoMWwo
dmbs390900 o6 gdbemMds  BH9gdbmermyomMo  4oblbge39d0L  GHEMooEomEy,
LHObsDM356 3030Mmm7BIL. Fogow0mMo®, BMA0IOHMO MgMGool dobgzom, 3o
WROM  3OMEJGHONWos,  OHMEILbsg  G30Mgs  3oblbgegzgds  MEbmm® s
5Q00M3M03 9306MT030l MO (35050 s 35M0OLMbO, 1993, Jormzm; 3m3m,
1994; 3030, &oblbobo s Bgxsbo, 1996).

09360 39360960l SHBOO0M 5O MIM0Z B0oMTJOL SYOLMIMOZ0 5305699HO
MLMOLYOOL  33900R035300L 5TV BFOOIdm, MM Fgdemb
Lo6MRQYOIEOl B0MYdS S IMPMID 5353000900 3MEbOL sm30Lgds 363-
900Lgsb® . Bgdmblgbgdol  msbsbdo,  gobgzomeMgduyen  J39ybgdl
5Q5305699M0  MHglyOLYdOL MBOM  Foswo mbg Mbs  3Jmbgom o
d9L505dobO@, 3990-Lgsb MBOM Tg@ LoMRJOIWLSE by 00gd©bgb, 30MY
3963005690500 §3996990. 58 M35 LEDBOHOLL 5TY5MgOL Jum*, HMAEOL FNSZ3560
©90W9ds3 2390690, MM 5dd-ob  363-9d0lL  doge  3H9dbmemyom©o
Looberggdol  sbgMagel  fgewomo  Tgod3l  4obgzomemgdmeo  §39969d0l
3G MO0L BOsdo, 019930 39630056905 J399693d0 gl 56 bgds.
3065056 50 35650369096 09300 396 53059MmB0gdL  BodsboLm
dmmbM3b9g0L, 3500 o9F0MH YIS 390-0Lsb Lotggdeols Jowgds.

3M3M s Lbg., (1996) 9635035396, ®MI Mo MBOM d9E 0639LEH0E0L Bowdgb
5RO MOMO30 B0MIGO0 33109390l O J9630m9M9dsd0, dom dg@o 3mEboL

18 Lall, S. (1996). The investment development path: Some conclusions. In J. Dunning & R. Narula (Eds.), Foreign
direct investment and governments: Catalysts for economic restructuring (pp. 423-441). London: Routledge.

19 Borensztein, E., De Gregorio, J., & Lee, J-W (1998). How does foreign investment affect economic growth?.
Journal of International Economics, 45(1), 115-135.

20 Xu, B. (2000). Multinational enterprises, technology diffusion, and host country productivity growth. Journal of
Development Economics, 62(2), 477-493.
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dogdsll  89degdab. wow, LowgMo, 35640 s 390% 53bosgdab, ™I
3996000056980 Lodgnmb  dgdmbggzsdo  Mbmm®o  3033560930L  gmxbos
6dgodg bydBHMOIo OYO0? O3Bl SHIBL 5P MIMOZ30 BOMIGOOL
96MmIob  Bogmxz096M905DY.  39GHME0sl?  oligzbom, o0bpmgmbo g9y gd0
0o ©IM3000s 08 0639LE0E05DY, MMBYELYE SOYOLMOOHOZ0
53063900 33093905 S 296300693500 SbMOEF0ggdab. IMs35¢o 33¢g30L
dobgzom sboswo 3mEbol dgddbol Fglodwrgdermdgdo dodmgdo  J399bob
A996mma0me 2563005090590 ©HIMI0YIMYoZ. Jodmgdms doge dobo
3990yg9gbgdols Mbsto 03wgdlL, MHM@gLss J3995bsdo Ggdbmemaoqdo bozwrgds
3963000009305, Mog 035L 60Tbsgl, MHMI o3 @O dgBo dsblo gdwrgzs
939995656 MsbmmGo  0b39LGH0E0gd0L I  IBYHRML  MBsgMmM3Y
3996 ma0900 5YOWMOM03 IMRJOT0, dom bogwrgdo MbsGo 543l BMJ
39900g9gbmU gl GgLodrgdEMds (o s Lbg., 2000).

053ol s 3obmbol*  Jobg3000  SPOWMIM030  ROMIGOOL OO
3039396305 3H9dbmmaomMo  GHEMbLBIOOL VoMM GISL s 0bEHYMbo-
@0HBS300L LotYgdgl BOEOL, o3, 09308 dBO03, bgasGOMH 253 gbsls
5b9bL MEbMME B0 GOLS S SO MBM0Z BoMTYOL FMMOL 353806090
Bo0MY50dgd5Dg. 3gdbmermyools @ Tobogs/bgegmerols bgerdowmizma-
©@Mmd> d00Rbg3s F0356 BoJBHMMJOS©, OMIGdoE 9539Mbdgh MBOM ©OE
393906930l ©58g4s6gdsls (360bo, 1998; ds3wo s 53650565, 1994). Q56
530bY, BGIMS QS }9b0? 50B0Tb39D, O™ 256339990 BoJBHMM GO0, B39
50 MOM030 B0MIGO0L dMmIFmgdol MHobydo 3996J30mboMgdsl. dso JogH

dmfmqdmo  dmboagdgool  dobgozom, OHMMWs©  dofimEgdol 3o

21 ju, X., Siler, P., Wang, C., & Wei, Y. (2000). Productivity spillovers from foreign direct investment: Evidence from
UK industry level panel data. Journal of International Business

22 Kathuria, V. (2002). Liberalization, FDI, and productivity spillovers: An analysis of Indian manufacturing firms.
Oxford Economic Papers, 54, 688-718.

23 Blomstrom, M., & Sjoholm, F. (1999). Technology transfer and spillovers: Does local participation with
multinationals matter? European Economic Review, 43(4-6), 915-923.

24 Buckley, P. J., & Casson, M. C. (1985). The economic theory of the multinational enterprise. London: Macmillan.

25 Batra, G., & Tan, H. W. (2002). Inter-firm linkages and productivity growth in Malaysian manufacturing. In
Malaysia: Technology development, inter-firm linkages and Productivity growth. Washington, DC: World Bank.
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365dBo3> (IT), bstrolbol 3mbEGHOHMEol bogergdmds s dglsdsdolbo bs-
B303900L  Bogargdmds  5aoEmdMog30  Imd[mgdgdolbmzol  Fmegz560
36MHMdEGTGd0. 25O 5ToLY, 5TMbYE9396 MO MBOM dmfiobsgg GH9gdbmewmyom®
LsFoMMYOGOL, MbMMGo oM3gdo MBI bdoMo SLobgwgdgb LyGoMBrew

©50M30e905© gdbmMemao0l Eds EMbgL 5O MIM03 BoMIGOTO0.

MEbMMOO  BOEP0SEGO0  5994sMgdgb vy 905 393006M9OL  SOYOMIM0]
3003356098056, gl IM30EIOE0s 8T M39b65L3bgs Boge  MEbmMEOo
13063930l BoFoMHmgdgdol 9i39J@0sbs®© ©I3dsymaoEgdol Mbsedg (Dunning,
1993).

ds130bdgeo 93994bol FgLodgdEPMBGOMIb 3530060930 SMLYIMBL SDOHM
Lbbgoolibgomds, ™A 0blEGHoGMGHJOoL boGolbo Fgloderms, 3603369 mzbsco
39bLBO3MO3IL  390-l LgB0sbMBL, FobgzomaMgds J399bgddo . dsomo
5050 boolbo 03936 d0BBYLOL BoddosbMdOL botrxgdol Fo@gdsl o
530mds3  dgbodErms,  3990-l 5dBHo3zmds  F9odEoMml.  MmEMBLEM®MHOHO
3obobowsgl 3m0-I 308gdo 3946900l 530l dOL MbIOL s SEbOIOL, G:MI
3990-0b 3mDo@G0MMo J9wga9d0 00 J39y690do MBGOM 53005, IMIJLMS3
0bLEGHOGE0IOO0 FgLodEgdEMdYOOL A5(30eGO0M Foso EMbg 993m?. 390L
Boddmdgdo  (2000a, 2000b) a30B39690L, ™I  JMOMEE00L  dohz9bgdol

B506LobYMdS F0MME s YY9MIYMTBOM M9BIBIMMOST0S 3190-Losb.

9306m3039M0 LolEgdgdo (S) - Bodbsgl d530MmMmMAB0BsGomE  F9JsboBbau,
HI0L oM gddos J3ggbol MHgLEOLYGdOLS s GgloadergdemdIdOL Qodmymass-
39bsfoergds  bgds. 93994bol  93mbmBogmMo  LolEgds Asbs3ocMmMdgdl ol
bmO30L, BogOHoML BogMHMSTMOOLM 35FMHMdST0 s IB0TZBYEMBd 56 543L, Jolo

% Bloningen, B. (2005). A review of the empirical literature on FDI determinants. University of Oregon and NBER.
ASSA Conference, Philadelphia, April 2005

27 Olofsdotter, K. (1998). Foreign direct investment, country capabilities and economic growth. Weltwitschaftliches
Archive, 134(3), 534-547.
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MLOLYdO S FGUdEgdEMdGO0 F093MMdOL FogMos godmygmxzowo, dsHBEMOL
9096 0 59 MmEOOL 3MABODS309.

059335¢0% 50bodbogl, Mmd Jgdmbyeo 3w90-ob JmEEmds S 9B39IG0BMds
396Lb353gds 030l Jobgz0m, M) HMIgEo LEGSEHJR00m byErddm3s569e Ml
93999bs:  gdudmmEGHOlL  bgedgfiymdol  LEHMSEGgH00m (EP) 0v) 033mOE0L
Bob5(33€0900L LEBGMsEYR00m (IS). 35335301 AbogLo®, MBO353% 35FMMIOLS
Lo0b39LbBHOEOMm G900l MmO o3l  gobolibgzogqdl:  aoMmgo  dodsmomero,
9Ju3mOGdY  mO0gbEGHoMgdMmo (OL-EO) GHodo s 8ogaboo  dodsbromeno,
083mOGobL Bsdbs33wgdgwo (IL-IS) 3030. ob Mgcm™m JmMb ool s s0bodbsgl,
60d bdo® d99nb393590 3996900 G039 M19:030L (LEHOSGIF000L) 9e9dnbEHIOL
0Y969096. 09939, H™I9ge0dg G9:5080 9O s 03539 F0EYMIoL Joge G90degds
W3O doghmo 96 LYLEHIE ILILOIMPL. OL-EO LE®mo@gaool 3msg3s6m0
0300935 oo BgoGMOEMOMISS s OL-EO Logsdmm 6970803 56 HomBmImdL
bgewrmzbme s MMgdom BEH0IMEL 3290-Lgol. sTobYE goblbgzsgqdom, IL-IS
695000  LEMWOE  3MWOE03DYS  FOIIOMYWo. ol  Fobbo  olLbsgl
5QR0WMIM030  BHBOOL o33l s FIMBOMODY  ©oxgdbgdo
0639L&030900L IMBOE3IL.

05OldM535605d0 s LBB39d0* 533MdEBIL, M:MT 49630569350 J39969d0L
30639du@GHdo, 35806, GrmEs 3790 F59mdEMs39dgeo doerss OL-EO 3994690380, doliby
39693 MWO  EIBHZ0MMIZS S Fogghs 6 bgds IL-IS J39969ddo. 9
035LsBOOLOL  dobgzom,  3M0-0L  ogwgbs  4oblbzsggds  J3gybgdols
dobgz000 s B935FOM 3ME0@035d Fglodems, A93wgbs IMIbEObmL 3990-b
B9 93006030316 29b3056M9d580.

28 Bhagwati, J. N. (1978). Anatomy and consequences of exchange control regimes. Studies in International
Economic Relations, 1(10). New York: National Bureau of Economic Research.

29 Ozawa, T. (1992). Foreign direct investment and economic development. Transnational Corporations, 1(1), 27-
54.

30 Balasubramanyam, V. N., Salisu, M., & Sapsford, D. (1996). Foreign direct investment and growth in EP and IS
countries. The Economic Journal, 106(434), 92-105.
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9930600 MGoMdS  B5d3530L  M93Wd30M39¢»  39MLOSL  gabGMds. dobo
dobg30m, M0sMds 353MMdOL BMOZ 3MHBOGHOMMOIE SMHOL 35300609dWO
30-5b (LObYO s XMbO, 1995; B5Lv) s Bbg., 2003; JoG0bM, 2000 ). BroE MYBRO®
3oblbowos  @sMRo  MEbmmMo  BsBMHYOoLm3oL o LSgONSTMOHOLM
3M63996096300Lm30L, Fom WROM oS SPYOEMOIM030 3356090
36O GH0MEMds (HMIgdo3 3mb3MMabiool Jobgs3zs 2os3Mm3eqd9b
15g8056MdIL).  MBOM  gBoiE,  LOgHDITMOOLM  dsBMHIOOLMZ0L  IGAOL
3obLlboMds SLMEOMEIds 3oL B doLsH3EMIMBILMID 5P MOHOZ0
13063900Lm30L, 01939 MMPMOE sbo F9gdbmEmaoqgdmMsb 3MAsLmsb, o
05308 dbM03, 5EAO0WMIN030 3JIbMEMA0gdol 2oo3EgdsLs s F9IYRIdL
Ofgedl byl

d05360™d0L  3meo@03s (P) - dJ399b6oL  93mbmdogzmmo LoliEgds Fgodergds
93300005 990335 35306, HMEgLsE BEAMHZOMDM 3MEOE03> F90(339ds.
9l 608bs3L, MMI LYTMOZOMIM 3O EG035, BO3MOMPME, 58 3565EOYTOL
y39wodg  9600d369wmzsbo  3m33mbgbEGos 3mo-Bbg oo  gogargbols
0350bsBOOLOM*? . 8m3MMIOL 3Me0G035 FM0393L F93MMdOL LEGHMSEG-
30 30BbBgdLs s ol JogH BoMgdIe 530M (oL, BMbYESGEO
1535 MAM 3ME0EH035) 5 F030M (MIRRMOM030, BogsFMM, LH0B3gLEHOEOM S
3063096300l 3meo@03s) BmPYdL. ym3zguogzg gl gogergbsls sbegbl 863-9d0l
15dd056mdsBg  Fob3obdgew  93mbmdozsdo® , obgzg GmymeE 53  J3gybol
030bm303M6  206M9dmbYg.  F9Qooms©,  dobLlbgzsgzg0Mmo  BsdmogHmdm
303030l 39939Mmd00m, Tmogmmdgdds F90dwgds  493wgbs  IMobobmb
96003690356  goJBHMM9dBg,  OmymMoEss  3ofidm  B3gEoswmdsbHY
M609bGH0MmgdMwo  3mbol  (Fobsmergds s Lsbffagerm  3meo@ogzs) bgw-
doLsH3oMIMds s BsGOlbo; 0bmgs300l ™Mby s dmEgwo (Bads@gbGHm s

31 Chuang, Y-C., & Lin, C-M. (1999). FDI, R&D and spillover efficiency: Evidence from Taiwan’s manufacturing firms.
Journal of Development Studies, 35(4), 117-137.

32 Scott-Kennel, J. (2001). The impact of foreign direct investment on New Zealand industry. Unpublished PhD
Thesis, New Zealand: University of Waikato.

33 Dunning, J. (1993). Multinational enterprises and the global economy. Wokingham, England: Addison-Wesley
Publishing Company.
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BogoFMm  BoM30L  396MmbIYIMBS);  Bomo  LogMmaMo  33¢093990L o
3963000560900l 3GIMM53s; DO, oBTEHd0 I Foblbgs390900 FoMIOL demMol
(3631696300L 30EH035) S IMRRMOM0Z30 30530, Mmdgedoa BoMm3do
RMbd3ombo®mgdgh.  dm3wg O™ 3009350, 9RO TOIOIMYMOSBM
535330698990 306053 JuMdJO0 56 Mgl 0BgBL 936803580 b OWSE SM
5oL 59M30090vo  b¥FMHZOMIM 3MoE03sDg (Lgm@ 39bgwro, 2001).
5J90096 259m30bsGg, LsBMIZOMOM ME0E03d 93bMB030L 2363060l
G®59dBHmOool dbMog Lsbogmagbarme 36083690 m3s6, bgedgdfiymd Grmenls
05859B. 8590005, 863-900L dMmALEBOHBOL F9dmbgq35d0, 8500 OBOI3L
960036903560  Logmberol  Lgd@mMol  sOLYOIMBS,  3395CO0ROEFOMGOVICNO
9Omom 05D,  bgwlogMgumo  EsMRMIM 030  3M0G03s,  MHMIYWos
Poobocroligdls 056589OMMdsl BmIbTocgdgdls s 80d)HmgdEgdl dmMol
@5 9GHIMLG MM,  OHMIgo3  bgaboyg®gwos  9350930M0/oMAMmOM030
®56539HMImdoL;Z0L 4.

o3 NBOM  3063996096@bsM0sbo s [J3994bol  LoBEzMgdl]  gotgom
9d00sMmos  93mbmdo3s, dom dgBo  393906M900L  Logmdzgarls Jdbol ol
(UNCTAD, 1999). 08 35d@™6Mgdol 33935, GIwgdog o3wgbsl  sbgbl
393906980l ©@Mbgbg LobRs3MMTo, 239Mm0bgds, MMD dMBs35¢w dM3EbsmS
306 Bol Loxdzgw by dmddgo LsdMOzMMdM 3MEOEG 03 53 3MM3gLOL
RMOI0MG05d0  ody3s6 MHMEL SO GILB. gl MZoELIBEOOLO 99 30E3IOL
5QGMgM  9330M0M 339308,  MMIwol  dobgzomss,  393806gdol
Bodmyoodgdol dbMog d0og5Mm0  gobaloBrzMgmo gosd@mMo  dsl3obdgwo
805360MO0L 3030355,

0053630L 30030l 36033690 MdsL bobo glidggzs FmabsbMgdol bgdEmmol
396300056900l 3G1(39L90. M390-MMTMEO Farolb Fob, 2s630ms6M9dMEo s

34 Enderwick, P. (1989). Multinational service firms. London: Routledge.

35 Brown, R. (1998). Electronics foreign direct investment in Singapore: A study of local linkages in “Winchester
City”. European Business Review, 98(4), 196-210.

36 Lall, S. (1980). Vertical interfirm linkages: An empirical study. Oxford Bulletin of Economics and Statistics, 42, 203-
206.
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3963056090500  J399b6gdo 835300  53MBEGHOMMgdbb  Mibmrdo
0639L3H030900L Mbgls s ML BMALEBYOIOOL 08 BMH356 LEgHMgddo,
OMAMO039% 39933 Mb03s30900,  LodB3Im s  LyMY3wsdm by,
3obomEgds, x9bs335 o 3MAMbsIMHo FMALObMgds. 3o 3MeEoE030L
0dGMS0BO305 s0fYm 1980-056 Hergddo s Aodwogms 1990-0569030%
(UNCTAD, 2004). 853500005, 50006996 5396003500 30-0Lmsb d0dobrmngdsdo
3MWO0GH035ms  3OBYIOOMO  OdYMHIEOD30s  dmbs, o3 bafoemdmog
39900305 3010353H0Bs300L  3OMYM5850, MMIYEds3 30  IMALobYMYGOSIMS
35603 8005909305350 25Ps6s (UNCTAD, 2004; Mallampally, P., & Zimny, Z. 2000).
005360MO5L 593 OO  FgLOddEMds MBSO go3wgbs  IMobObMmL
MEbMMO s 5POWMdM0Z 303356090 JmEol 3538060900l YOS DY.
90bgo350 5doby, 3MWoG030L  0bLEGHMMIGHEGHIOOL  BMYoYMMO  LobgMds,
OMIgoog 3963000690500 93996990 863-900L Foliobowrolgdws 094qbgdgb,
Goms 59 35651369 gdds Mogz0L0  MbsM-B393900/3mbs @S BHYIbmermyos
Ub3gdL 49 D0sMIMB/Qoob3gb, 96 39M339Mwo G030l dgBEM3gdL Imoi3s3L
0639LGH™M9d00LMZ0L, 9B MHMMEIsE AIBLILMM309GOIE05¥. 5P MOMOZ0
40655OLOL O30S 9Mm-9Mm Y39wsDHg LoszM LBH30MbL [o®mBmoYgbls
39630006090 s 4963096905  J394bgdTo. gobzomsMgdso  J39969d0,
OMIgOLsEg IMRIOOL  49b30maMgds LMm, 53bd©Idgb, MM 256339990
39D0©03900 9300093 90s, 85906, MHMPILYE FJOIMIO0MD MSZ30LBIWO
Lo0b39LBHOEOM  2oMgdml (3390 2ob305MGOMo  J399b6gdo  5TP356M0
99D0M©30L  25990935L  MFgM9gb TboGl. BgImmblLgbgdmwo F9bLM©39d0
69239306 253w9gbsl sbabgb 393806M900L BsdMmYgs0dgdsHg O 30MEI30MO
23bMMGHo 0639030900 25630m5M9dS%Y .

37 Mallampally, P., & Zimny, Z. (2000). Foreign direct investment in services: Trends and patterns. In Y. Aharoni, &
L. Nachum (Eds.), Globalization of services: Some implications for theory and practice (pp. 25-51). London:
Routledge

38 Kundu, S. K., & Merchant, H. (2008). Service multinationals: Their past, present and future. Management
International Review, 48(4), 371-377.

39 Narula, R., & Dunning, J. (2000). Industrial development, globalization and multinational enterprises: New
realities for developing countries. Oxford Development Studies, 28(2), 141-167.

40 Belderbos, R., Capannelli, G., & Fukao, K. (2001). Backward vertical linkages of foreign manufacturing affiliates:
Evidence from Japanese multinationals. World Development, 2
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LodMEWMME, 3M93MMB0L 3ME0E03d 0M0dS® SHBIBL 253w 9bsl 3538069d0L
Bo3myo0dgdol IgbodegdmdsBg @O 003560 MMl Sl gdl  J399bol
530 dYdsMHJMIOL  M30M5EJLMdJOOL  BMOI0MNO5T0.  IMYMIMOZ0
LogobsbsmEgdm 3mmo@ozol 89339mdom, dMO3MMBS o3wgbsls sbgbls
5RO MOM030 3335609001 TglodgdemMdgdol BBy (BL3mE 3gbgwro,
2001).

©obobaoll s BsGmemsls  33¢093900L  Jobgz0m,  dMIzMMIOL GO
906083589 30 96 Mbs 0gml ©oyz35600, oo godmygbgds BOMbOEIS®
mbs dmbgl* 4. 580Lsm30L BB dmyzs60¢0 34s3L WsmobmMo 539030l
35290m0, OMIJW®S IM35M0 FoBsbo dmwm  Mm3o-magEsbmo  ferob
3960530Md5d0  5EAOWMOMOZ0  BIBOOL  IMRMIMOZ0  ASBZ0MIMGOOL
dbsM©53gMm0L b33, 08 3MmEoEBH035ms FboMmF M gobs, MHMIEd03
05HBOOL OOl 2oBOHIL  gIbOHMDBOD.  Yz9wsby OO (330 ds
Lobgardfiogm  Lo3MmEOoL 89930090 @S FgLoedsdoLo®,  9gBH039d0L
36035305305 0gm 35806, HMEs 30o@030ol MmMH0gbES300l (330w dsd s
Lobgardform MmOHA60Ds309d0L HoMmBo@gdmeds 301035¢0BsE05d dmMszmMdol
©5603bmgds  Jgolimli@s, Bomo  MMamEOE  33HBMOL  bgerdgdfymdols o
0535390000, 593H0390D79 Y5O0 SO BJIIMIMIOL 1I30M5EJMdOL
909()m@gd0ol HMeo, MRM® 360d369wMm3560 Aobss. 99wb A9dmA0bsdy,
305360 ™Md0L MHME0 30 56 b 0dbsl 30603Tsdg Y3900, BMAMME gL
Wsm0bMMo 59960308 93MmbMmTo3oms MBMO3EgLMds30 dmbs, 90989 - dobo
3990g9gbgd5 OHMHOWHO s V533060390000 Mbs Imbgl (Narula, 2002).

©6RMOM030/L5gHoMTgM 3ME0E035, HMIJoE JoBbs OLsbgL o9
MRS DML d9Jdboe 99EH0390d0 0b@EgbLoMGmo 0b39LEH0MYdOL aBom, -
HMPMO039 29bsIWgds s 39Ibmmyo©mo Fglodergdemdsbo - sBdscdL

41 Narula, R. (2002). The implications of growing cross-border interdependence for systems of innovation. Research
Memoranda 019, Maastricht: MERIT, Maastricht Economic Research Institute on Innovation and Technology.

42 Dunning, J. (1995). Reappraising the eclectic paradigm in an age of alliance capitalism. Journal of International
Business Studies, 26(3), 461-491.
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93946900 gobgomo®mgdols (gddl IDP-l 99d39mdo0d (Narula and Dunning, 2000).
139(309¢0BYOME0  3M0-0b IMHBoZs OMIG0dg 3mb63OgGI  LgdEMOdo
d9L5deMs, MROM 9139JG0560 50MBRbEIL IMAOL 45630MMGOOLMZ0L. WYROM
39303, 9994bods  5d3H039dds  ghmbs s 08539 ULgdGHmEmTo  Fgloderm,
d6033bgemgsbo  3mbs  dgdabsl, MmAgeroxg  mozol AbGog,  Fglodgrms,

96009369e™396, ©oMgdme  L5FMegdsl/3BMMEMIBAL  PoMBmoagbrgl  Lbgs
LgdBHmOobm3zob.

LodMEMME, d90dwwgds 0mI3sl, GMI  J399bol 5RO YOIMGMBLMH
535390690900 306053 JuMdbO - s Ms30L IbGIOZ, Jobo ESP 30683040305
- gmMIoMgdmwos  §3996900L  J0og3Mmdgdol  dogh  @d  AobLEBL3MH3L
0b6398GH0Eool  dbgdsLy @O QO3agbsl, v  ®5dgbs  sbgMbgdgb
5QR0WMIM030 BoMTJd0 Bo3Mme  3MB39GHI6E0smS  5B5GILL @S QoMY
0639G030900L 256bmM 309 qdsl (L3MmE-3969w0, 2001; 3sM5dbE0, 2010).

0bGH9Mbo0Bsz0s

06@9MbooBogos  blbol  doboeBg  Tgugerols  dmEH035305L  30MES30MO
Mbmeo 063930309008 FmOTom®. 030 430B39690L Lbgomdsl BBty
d9b3olL  seGHIMbsGHOME BMOIGOLS s 3190-U FMOL, M3 JOMOMSIPOW
botxgdol  g3mbmdoom  9b/s oMol  139E30BOZMNOMBOm 5oL
396306Mdgdmo* .

053wol s 3obmbol  Jobgz0m®,  Lo3MEMEMGOILMID 39300693 MWO
1306053 JuMdYd0 56O 50653l b0 350 5030l BeMdSL, MHMBgEoE BoMASL
30053 gbMdsL 560FgdL. ol 5™l 5dEHoz0L 5m30L9d0L 3MIM3gLO, MBS

43 John H. Dunning, The eclectic paradigm as an envelope for economic and business theories of MNE activity,
International Business Review 9 (2000) 163-190

44 Buckley, P. J., & Casson, M. C. (1985). The economic theory of the multinational enterprise. London: Macmillan
45 Buckley, P. J., & Casson, M. C. (1976). The future of the multinational enterprise. London: Mcmillan.
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130603060 ol J0go3sL MEbmgwo Ifsmdmgderolimzol, HmIgwos 363-
b 296L5396M90M@ M306MSGHGLMBOIL 560F9OL. 53 MZoELIBEOOLOL BMHZ5M0 SHEMO
0b5s, MM 06GHIMbIEOB300L Y30ESEHYLMBdS IMO(393L oMTob Bsdmygswodgdol
@9 35630056900l A0MOMo© 30YMIGOL S 9ES3gOL “C.

939dAIM0 3565005 063))Mbs0BOE300L MgMEO0LYD 0dom goblblsgwgds,
(03 963-900L  Lo3MmMGOLMD 3938060900 B0MOGHJLMBBO  MTBOM
960™966, 300069 - 93HBMYIBMO BMzEgbgds Joohbgzs, 0 56 Bogm3w0m 03
?306M5GJLMdIOL, BMBWgdoE  LEBE3MIPIL FmOOL 0bEgMbswobozool Fgwgasw®
Po3m0gdbgds.  0bEIMBseoBs300lL  MgmEool  dobgzom,  Lo3MIMGOILD
535330609090 30653HMdBO  dBsBEOOL  LEBHMWIBHIOMWO  bo3erMm35690900L
990092L §o6Bmoabl s 3658 43630, 30006 MEbmMMo 0b39LGOE0S
39BbMM3090@gds;  Fgbodsdolo, b MB0MOGHILMBS  JaBMAGBMGos.  Toligsb
39b6Lb3539000, 93e9dEHIOO 35650YT> 5005MYOL, MHMI 363-900L B3NP
0535330679090 213065@J0900 BoMBoL Logddosbmdol ggy0s, MMBwgdoE 0d
@OMOLMZ0L  9bEMAIBMOO 0gm FoMToLMZ0L. Sy MHMT, oML 5dEHozgdo (Oa)
dbmerm 30631096300l BEIsOL 56 50y9bL, 96539, TglodegdEIMdl, MM oJ
M30653qLMdYOms b3y MlmEligdosb FgMfHgdol LsMagdgEo ©sEYHObOIL s
15905dMMOLM dsBEOYOBY Y610 930bMT0 35 O FIMOYJOOL IDIEO VOMGOMGOS
0gbsL 8o . 0¥y 30835605 536Md0gMHGOL, HMI dg@E) LoMgdgwls doomgdl
15329006Mgd1D 35306 130MOGHIBMOYIBY VOMYIMEGdOL sT5EHJd0,
300069 350 258MYgbgdols RGOl gos39000m Ubgs BoMIGdOLmMZ0L, d5d0b gl
0b6GHMbseobogool  (I) ©dsgdomo  FBsGge. 5dgsb  298mBobaty,
063906500 BE00L MgME0s 33530l Ao6AoEMIEJOL, 000 ,,OHMymE” dmsbgebs 86 3-
d Ubgs 939960l d5Bs0BYg Fo®mdo@gdmeo 0b@gadozos.

46 Buckley, P. J., & Casson, M. C. (2009). The internalisation theory of the multinational enterprise: A review of the
progress of a research agenda after 30 years. Journal of International Business Studies, 40(1), 1-18.

47 Dunning, J. (1995). Reappraising the eclectic paradigm in an age of alliance capitalism. Journal of International
Business Studies, 26(3), 461-491.
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063 960bs0Bo300l ©©gd0mOo Fbstgs 3oMToL (335 Fo6r)35EHIOTMBOLL. 53
09mAHool Jobggz0m, LBsdd0sbmdsdo sOBYdMO 3OHMdYIgdol OML, 963
06B3L  dobo  M30MOGJuMOGOIOL  06EIMBIODBIFOLE . M3 WBG™  T9d
15390 gOLMIL 5393006093 130M5EBHILMOL REIMIL MEbMMGO BoMTS
30396306 80809gd 439956580, dsBIMO Fom MBOM SOILBOIYMBOEI0S S
5J90006  209m80boty, MBGM TgBo LO3sMOM@Ms, MHmA 363 doldobdger
939956580 0639LEH0MGOSL 30-0 BMOTom dMmobEbL (Dunning, 1986).

QL3 B3BIOL 56 doerdl oM0RIdJOOL  MIGH0TIW MO MMRIBOBYdS
500 5943l BodsBOHM  BogsmbIdL olobo ™ogl oBgbls  85d0b, Mo
3063609@o Logmberolis v 3maLsbmMgdol 4oM0ggdsl 3m3y3gds LoMyqdgeo,
(9903 99 Fo6M0gdsLmSh 960s 3938060 S 96 50LObYds 03 30MMd9dDY,
OMIwgdHg3 Ibs6Mggd0 900D  F9gmobbdgdmebo (Dunning, 1993). stgomo
d9000bgg3s,  dgbodems,  49B30MHMdYIMWo  ogml  SMHILOVIECYMROWO
063mG®3s300m, 956 29MgdMMd0m, GMmIwgdog FoMdmoddbgds 3meo@0360
HoL30m, dgLsdsdolbo 3MmEbOL Bogargdmdom, 6 bbgs LoOmmEggdom, Modss
9L MS 3530 0ROBMU 5JGH0Z30Ls MY 250980l T9g30L9B0L MML +°.

30 gMobbdmdl,  MHmd  go®dgdo,  OGMmIgwmog  Bs3MmOGILmb
53530069010 M3005GHgLMOSHO 259Bbosm, 56MB9396 doo
39B5OMMOsL/gJu3sblosl LoBPZsMYMIm, 30MY WoEgbBool dm3mgzqdol 56
Lbgs  Lobol  9mes356539090L  5@AO0WMdM03  RB0MIGPMIEP. gl Lsgombo
396L9319PMYPd0» MZ5ebsmog BBL dMALsbMgdOL Lg@M®Tdo, LOsE OO
96003690mMds 543l oo 0bxzmMTo300l ©s(335L (oaseoms©, Lodsb3Mm s
130656LM0  AMABobMEOYds, Fowowo  BHgdbmemyogdo, LsobxgmGTsgom s
3Omggbomeo  Imdbobymgdol  LEgO™mgdo)  3OMJEOL/dMALobmmadol
bsmobbol  BOHMb39loymxs  (354900ms©,  LoMgzwsdm  bLggem,

48 Hennart, J.-F. (1989). Can the new forms of investment substitute for the old forms?: a transaction costs
perspective. Journal of International Business Studies, 20(2), 211-234.

49 Magee, S. P. (1977). Information and the multinational corporation. An appropriability theory of foreign direct
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3063905, MHMEYLs3 963 05308 MEbMgwr 35MEGHBOMOL 535300690L LomS3M
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©Y00mMOLS S Bmeols o6 dgdm dgMHrygmdU.

939460l 296300056M930L LEHoOs F9BOLIBEZMGdS Jobo JoEMg30egdom, 0gmb
9o 96/ 4969 06393030900l gobobmM309wgdgw0. gl 35653690 30

58 Scott-Kennel, J., & Enderwick, P. (2005). Foreign direct investment and inter-firm linkages: Exploring the black
box of the investment development path. Transnational Corporations, 14(1), 105-137.
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59 Narula, R. (1996). Multinational investment and economic structure: Globalisation and competitiveness. London:
Routledge.

60 Scott-Kennel, J., & Enderwick, P. (2005). Foreign direct investment and inter-firm linkages: Exploring the black
box of the investment development path. Transnational Corporations, 14(1), 105-137.

61 Narula, R., & Portelli, B. (2004). Foreign direct investment through acquisitions and implications for technological
upgrading: Case evidence from Tanzania. Research Memoranda 008, Maastricht: MERIT, Maastricht Economic
Research Institute on Innovation and Tec

62 Scott-Kennel, J. (2001). The impact of foreign direct investment on New Zealand industry. Unpublished PhD
Thesis, New Zealand: University of Waikato.
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63 Benito, G., Grogaard, B., & Narula, R. (2003). Environmental issues on MNE subsidiary roles: Economic integration
and the Nordic countries. Journal of International Business Studies, 34(5), 443-456.
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0go®m: (Claramunt, 2010) Narula & Dunning (2000); Scott-Kennel & Enderwick (2005)
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64 Dunning, J. (1998). American investment in British manufacturing industry. London: Routledge.
Dunning, J. (2002). Theories and paradigms of international business activity. Cheltenham, England: Edward Elgar.
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05639¢0by o
MM560Bs30900 0.55 1129443 | .3215486 | .7784514
bmEoSMEO
M6M560bs30900 0.4 1120897 | .1732772 | .6267228
565L5FMOZOMOM
MM560bs30900 0.2 0733799 | .0515751 | .3484249
Lbgs 1.125 | .1900995 | .7404875 | 1.509513
LobdoMy
dmdfmgdwgdo 2.65 |.2073953 | 2.230503 | 3.069497
©OLEGHMOdBHMMGdO 1.50 2581989 | .9777435 | 2.022257
Log30bsbLM LgdBHme™o 1.45 | .2319096 | .9809186 | 1.919081
33w93000 (3953900 0.85 1662173 | 5137937 | 1.186206
»60390LoEgBHYd0 0.75 .1985525 | .3483898 | 1.15161
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356393 0bymwo

MOob0Bs309d0 0.85 .1879375 | .4698605 | 1.23014

bmEosSMEOO

M6ob0bs30gd0 0.6 1593255 | .2777338 | .9222662

5B 3O3OMIM

QIOHWIEToN ehTEToTteTe) 0.3 .1198289 | .0576231 | .5423769

Lbgo 1.075 | .2159876 | .6381239 | 1.511876
* Bodwgoem 85839693 gd0

0dobom30L, MMI 9398590065 Bo  JoMOMOE  3MMOMGIGOL  5{ggd0sb
06398GH™M900  LodoOM3g™Po, 2563L5DPW3MJ  JOMOMOEO  3OMIHIgdOL
B53mMbom35¢00 goBMIZ30L MmMHObsermMo Bgsom 0-sb 4 JmMwsdg, Loss
806005¢Eo - 0 Bodbogl »360d36gwm 36MHMdEgdsl beagwm dsgjlodosgrmeo 4
60dbogli  dogrosb 36093690 m356  3BIMIWGIsL.  Jowgdmo  3sbbgdosb
0033939, ™3 963-900bLM30L JOMOMOIE 3OMIWYINE Bs3oMbL  go33EX0MO
36LOL  HOVBEBIBOWNOMBS > 0bxsE0s FoMTMoqbL%B, ol dm3yzqds
3M3BGOOWMOO  3MOGH03NOO0  2oMgdm,  SMBLGHIVOWOHO  93mbmdozMMo
39M99M, 565335C0R0E0IMO J5OMIO0 QO 3M5b39[0o 356MmbIYdI M.

50L60db65300, M B39BL doge 39-2 Ms3d0 Fobboweo 3mMo-U yermdse o
396396309001 5bsbBo,  oE3womo  3MOLOL  SOILEHIOOEIMOIMDS S
0bxws30s 51939 Y39wW sy 96083690M356 3MIMBGTGdsss ILEbYEgdMEO.
B306L 89000b393530 Boyr)MO®GdMs 5619335C0RO(30M0 390MGd0, 30650056
090 989JGH05BMdOL F5dogdgeo 30-I Fgdmbigersl wdeols bgwl, oz 396

% 50560865305, G®md UNCTAD-ol 2016 Fewol @sdmzombgol dobggomsg, 0bggldmegdo 8 e
30mdgdsl  bogdome  960d3690m3bo 553519890, o3 00bodBos  AmBoml  LsobzgbGozom
3969b30900L 965¢0Bol ;mogdo.
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WBOHMB3ggmgl sbowo 3mbol A93M(39wgosl, Mog 90 G030l 300306
M3bME 0639L3H03E090L Msb g3zl beendy.

@osp39517  0639bAMB9B0oL Jogtr sbsbyamgdryamo dotomso 3(Hmdergdgdo

3OHMR305 0.5208333

00MMMIOSEH0S
23933000 3MOLOL 5MLESOOEOMDS

0bxgms30s 2.604167

5653350R0GOIOO0 35EMJO0
9d39w 9090 Ggdbmemyogdo 1.833333

36515305M0L0 0bROEOVYIBH YOS 1.770833

90530l doMEHboMmMOol dmdgdbs 1.770833
265sb3z9f0o L356MmbIgdEm Logh sy 2.104167
3M3LGHSBOMMO 9306MT0ZMMO goMgdm 2.50

503LBIOOWIHO FMWOGHO0ZMOO oMM 2.479167

Logomggemmdo  dgdmbmero  30MHEs300m0  Mgbmm®o  0b39LbG0309d0L
33035309008 LOYIBIE A9B3LEBWIMJo JoMOMIEO BITMBsMZoo o
39903094969 25HDMI30L d0bIGME0 13oes LS 0-603653L MM 3Mb3MYE o
33035305 56 5Ol 363-L LogdosbMdOL gobaloBzMgEo, beaagom 1 60dbsgl Hmd
5oL, G0MadMEo  35Lbgdol  Lsdwmoem  3sB3969gdgdol  sBoroBol
Loggmdzgandg  490m0339ms,  MHMI  oEIMMIL 51 30L9390dsBOOL
5330L90d5Bg MM0gbGHOMGdMo 3m0. ol dMm3Yg39g0s B0 A5ILObOWYdO,
Bm)-35 5 ba®olbol 3mb@E®mmeol dgEHo dgledwgdermds.
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gbGoo12 30653060 33bmeymo 0639LH030900b 8rh03530900b bsdegsgre
05b39696¢m980, 0639UdmM980L B9Rsbgdgdols dobywoz000

Number
Mean estimation of obs 97
[95%
Conf.
Mean Std. Err. | Interval]
39969060030 MHgLYOLYdO .0927835 | .0296111 | .0340058 | .1515612
05930 3dobgaro 1237113 | .0336041 | .0570077 | .190415

3390x0(30M0 d9dsbgero 1340206 | .0347699 | .0650028 | .2030384

PR eloTeeTelule} dmmbmgbo

90990 gd0oligsb Qo

9mdbds61909d0LYb 3298969 | .0479871 | .2346433 | .4251505
599m30L9090 B5BIMO 3402062 | .0483548 | .2442227 | 4361897
306396963900l J0dsd3zs 0824742 | .0280758 | .0267441 | .1382043
dsld@sdOL 93mbmdos 1030928 | .031035 | .0414887 | .1646968
LEAOSBHIFONO 59303900 1134021 | .0323622 | .0491636 | .1776405
QTG RERTY .1649485 | .0378787 | .0897598 | .2401371

Bozwgdo Bo@®obL3MOEGM
boGx9gd0 0309278 | .0176692 | -.0041453 | .0660009

05530 Fo6Bmgdol goddmmgdo | 0412371 | 0202938 | .0009542 | .0815201

05630 9BgGRMEOILTELIBO 0206186 | .0145034 | -.0081704 | .0494076

103



3oBMHOwo dmmnbmgbo
JoO 03900  dmIbToMmgdgdol
dbe0sb 257732 | .0446405 | .1691213 | .3463426

0580 35OLOHYdO 1958763 | .0405058 | .115473 2762796

Bogengdo Lsdogm (p®oxgdo | 1340206 | 0347699 | 0650028 | .2030384

bs6obbol 3mbGHMmeol dg@o
9L GIMDS 1443299 | .0358671 | .0731344 | .2155254

900900 890939006 godmdobstg s0bsb0Tbs305, BMT 3350z030IOO
dmdobgo LodoMmzggwmdo s sGoL 363-900Lm30L 30MHs30M0 YEbmmMo
0639LGH0Eool 3609369 m3560 IMEGH035(309. 99996 450mA0bIGY T9gaz30dw0s
3035057)©OM®, MM BodoMm3gml  LyMRdOL  Fmsbomddolb oo
d9L5dGOMBS 56 ooBb0s 30-Ligob, 306506 B30 dg3609G0OL SHBOHOM
5QR0WMOMOZ0  5©F0bMMHO  MHguOLYOOL 3395¢0R035305Dg OEHOEOWIS
©53M30009IMWO IMRMD 3930060930 3oL sm30Lgds 363-9d0LYs6%
100, %g3mbligbgdmeols msbsbds,  49b30ma6gds  J3996gdL, OMAIdLSE
5051 3350R0E0IOO0 dMdobgo 39ogm, 653¢gd LEMRIOIL 0wgdgb 30-
b6, 3000609 o J3994b9gdo, MMAWIOOE TP 3IZIORBO(B30VIM0 5©HT0BWEMO
MH9LMOLYI0? J5TMOMRYZ056.

99 Lall, S. (1996). The investment development path: Some conclusions. In J. Dunning & R. Narula (Eds.), Foreign
direct investment and governments: Catalysts for economic restructuring (pp. 423-441). London: Routledge.

100 Borensztein, E., De Gregorio, J., & Lee, J-W (1998). How does foreign investment affect economic growth?.
Journal of International Economics, 45(1), 115-135.
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Probit 3mq@go 30656090 s MMObsmMo (33000 q00Lm3z0L

OMamO3 339 903608b9m, 33093500 99mYygbgdEo 49BMIzol  LZowgdo
doMOMOEI©  B0bIBIMO s MOHPObIMEMOos.  d0bsOmo  Mgodiool
33%5@OoLmM30L OR300 5¢dIMMBOL IMEIWL go6M339Mw0 bo3ermzs690900
5J3Ll%%,  MMIgroE  Odegmeros  probit  dmgwdo, mwdgs 938 ImEYErols
MSOYMBomno o6y 9ymIomgmdl 035do, O™ Jsmo 0bEGHIM3MYGHOIE0S YRO™
OO0, 056589060M39 3033099396900l d9L5dgdMIYOOL
2omM35¢oLobgdom, probit ImYegdol yzgwsbHg Mo s139d@o 990900l
Dom965b5 5 06EYM3MHYEHSE0LMD 5GOL ©s353006MdMEO. probit dmggerol
Y39ws 36OHMYEM539)0 MBOHWY639wYmRol 3539E0L Lod s gdom Fglodwgdgwos
3M9803096@ 900l F9x3oLgd9d0l, oo BEGHBPIOGHMEo  Tg3™IJOoL s
WMAEILOXIOGOMOOL  BMbJzool  360d3bgermdgdOL  QeTMMZS,  MHOb
3900953 Y39s gl 35B3969990 LyIgEg™ Sbgs®m0ddo Mbs sSoLObMU,
90bgs3500 030Ls, HMI 33¢930L 9IRS F0MGOIEMO (33eoYdOL bofforo
LAOGOLGH0IMM© 3600369 Mm3z560 96  9MOL,  3mgIBR0E096EIOOL  sbserobo
99L5dgOMAL 235993l 2963399 HoMImeaqbs T9a30Jdbsd vy Mo
909500 gdom  Jgodegds  dmobobmb  dsm  4o3egbs MO YdOIE

33> bY.

probit ®gaMalomwo sbseoBo Bo@oMs 3md30mEgMH o 3OHmyMsds stata-ls
399mygbgdom, 08 89dmbgzg39d0LmM30L, GMEILE ©ITMIOWIIMYWO (3PSO
00bo6IME0os,  bomgrm  mOEoboswmGo  probit  GgyGglowo  5bsgrobBo
3900m3094gbgm  goBMI30L  MmOHObsgrMo  L3serol  dgdmbgggzsdo,  sb93g
©53M3009IMWO  (33¢50L  @OML.  35B39690¢qd0, OHMIGdoEg  JooEgds
50b0dbmo  dgomEol MmL  stata-bl Qsdmyqbgdom dowgdme  Jdggydo,
39200050 0bomom sbsHMJo.

101 360HmbmBoMmGO0 5EdIMMBId0 Fgodergds byambg Bogangdo 96 gomby dgBHo ogml; 6gdoldogho

53bLbgEo 33Esol 39MIm 959G 3dog0s.
102 guman®ox 0, X.0 (2016), IgLg5¢0 930bMIgEMO0 3580, MB03gMLOGHIGHOL 35dMI3gdEMds.
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gbGoeo 13 30033060 “I3bmemo 06395A030980L dmH03530900L 3sgamgbs
976363 by

Ordered probit regression

9Ju3mOEHo Coef. Std. Err. P>z

069dm030 MgLOLYdo (NR) 1.371533 | .6363213 | 0.031

05530 dMdsbgero (CHL) 1.365003 | .7931201 | 0.085
350 3390R0E0OO
dmdsbgeo (HQL) 9043415 | .5299922 | 0.088

5Mm30L9dgeo dobo®mo (UTM) | .1673893 | .3894507 | 0.667

LEAHMGHIP0ME0 59303900 (SA) | -.65432 6185188 | 0.290

05530 969M05 (CHE) -1.365003 | 815.1518 | 0.999

Q050 PodLobogdo (LT) -3.997866 |576.3991 | 0.994

33069 Ladogm Gomoggdo (LCT) | 3.920873 | 576.3993 | 0.995

LR chi2(8) 16.68
Pseudo R2 0.1681
Number of obs 68

dm39dMwo  AobGHMEgds 89905  9OHMO  ITMIO0WIOIJO  (33X5EOLYSD
(9JL3MmO®E0) s 030 AbOLIBM3MGds 0-4 g LISEPOm. OHMYMEOF 3bgIZM
06906030 MLOLYdOL Bsdogdgo 390 3mDBoGOMO 493w gbsl  sbgbl
9Ju3mOEHOL  BOHIDY, o3 98BI0EIOL  FMLsBEOYOSL, GMI  dbgdmH030
M9LMOLYdOL 35309090 3290 byl MHYmdL 35FOHMBOL A9630EOSL, TogMsd
qb 56 603bs3L BT 040 063 MM YONE0S SEROWMOM0Z 93bMT03oLSD. 535l
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©53000bogm, M9aMglme  2ob@BHMmgdsdo, Losg  SLobvos  dm@Eogsool

393965 5RO MdM03  93MbMA03ZoLMb 393006930l BMOT0MGOsDY. O3

d99b905 991393H056MdOL 5d0gdge 3190-b (05530 FMIsbgwro, 335¢0RO0E0OO

99985b90) 080 OO0 Fo3gbsl SBEIBL LgudMOEHM bJdosbMBdSBY, Mo

SQBGHMOOL  WOBHJMOGHMIT0 sOBYOYIEY  TMBOBOYdSL. 863-900 GMIgms

d0M0mO©0 IMGH035305 93069 25oLObOYI0S, 36 MOS0 MM0YHEHOMGdIO

9JL3mOGDBY. LEAMGHIROM 5JGH0390Dg MMIBEGHOMGOM 3Ol 4o3wgbs SGOL
mdbodbgrm, o3 dmbowwmbgro oym, 306506 50T GIIMGMOOL

M306053JuMds bgel 56 Mfgmdl LEGMsGHYROMWo 5d3H039d0L d5d0gdger 3990b
98393305650 2590094qbmb 1530560 L53MEMGOOL W30EMSEHJLMDS.

sbGoero 14 30MHPS30M0 HI3bmemo 0639bHo0g80l dmdozs30980L gsgemgbs

00305y
Ordered probit
regression
033mOG0 Coef. Std. Err. P>z
0bgdcm030
O9bMOLYdO -.5893072 | .5280135 0.264
0530 dM3sbgo 0537496 | .4778145 0.910
3390R030YO0
d3sbgeo -.3842724 | .3839488 0.317
5m30L909e0
doBoM0 -.0253609 | .2804112 0.928
bO®OIROYwo
59&039%0 3883621 | .5198193 0.455
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0530 969600 -.0537496 | 430.4847 1.000

83069 3oalsbogd0 | -5.624596 | 304.3985 | 0.985

3ot Lodsz M

AoM0Rqdo 5.982198 | 304.3987 0.984
LR chi2(8) 42837.00

Pseudo R2 0.0593

Number of obs 70

06936030 MHglIOLYOOL B>d0gdYE0 390 56 SHEYBL o3 9bsls 0B3MEMEHBY, B3
d90dgds  93bLbsm, 0dom MHMI JOMOMIPIP  SYOLMOM0Z  MYLMEOLGOL
09969096 (56 J9gglisdsdgds mgmMosls), 53539 OML 9339dE0s6Mmdol dsdogdgwo
3990-b 253965 083G by 5M0obL 2360d369wM, 5159395 doBMOL Fod0gdgE0 3v)0-
3G 53 999690600300 oD BsBOOL Fodgdgwo 3mo Ms30L0  SOLOWID
3990306569 bgel 56 MHymdL LogHMSAMEOOLM 35FMMBSL, MI3s gl FgodeEgds
53blbsm  0dom, ®MI 30 gdg  MHgLOLIOL  0dgbgb SO MOMOZ0
03060 3030Lg96.  LEAHOGIROMo 5903990l  F5309dgO 30 IIOOM
393009bsl 9bgbl 083MEMEHBY, GO0 0g0 o300 OBOIL 5dMAObIMY
1Mm3MLOMJOMOS 3505 3H9dbmmyom® M90d0, d9L5d5d0bo©
3505w G9dbmmmaom®mo 3OHMm©I3ool FoMdmgds o6 bgds sEA0WMdIGH0350
@5 090m0ol  LobE3sMHPsM)0EsD. 53  F9dmbgg35do3  39aLobo©IdO

960083690356 9930gbsls 96 sbgbl Lood3MMEHM Lodd0sbMdBY, brargnm LHdIgM
G9M053900 3MHBOGHOME 45e9gbols 5bgbl dolby.
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sb®ogro 15

30653060 w3berrHo 063953030980l dmBH03530980L 8530965

06m356096%9

Probit regression

0bmgs3gogdo Coef. Std. Err. P>z
06906030 MLOLYdo | .8410434 5926749 | 0.156
05030 3mdobgwro -1.476423 6615065 | 0.026
339¢005030YM0

dwxdabgro .1488448 521075 0.775
379m30L909go dsbosto | .6133413 .3606247 | 0.089
bO®OI¥OTO

59303900 -1.266789 7129983 | 0.076
dmmbmgbols b 2138837 3961029 | 0.589
Q350 osLObYdo | 9372068 .8888305 | 0.292
QO350 LodOF™

3°3LoboYdO -2.086887 1.050461 | 0.047
LR chi2(8) 18.57

Pseudo R2 0.1533

Number of obs 90

9m390wo  39BGHMEdol  LsdMowgdom 358350 3oL BMEGH03530900L
393965 06M3530996 15Jd0bMOIBY. MMAMOF 3bOO0EIL FBL, dmbydMH0g0
M9LOLYOOL B50d09dIE0 30 OIPII0M o309l sbgbl 0bmgs30900L
©69M35%g, 9lg3) WOIYdO®  F93wgbsl  SbEIBL  BIBMOL  v™MZ30LYdIDY

dsdogdgwo 310,  MMIgEos

109

M6096GH0MgdMwo s  9BIJGH0BMdOL



RM3INLOMYOMW0S 339C0RBOEOO 390MYODY. M3, 0bodbmo gog3wgbols
bseobbo «db0dzbgems.

353006900l LobdoMY 50R0EMdM03 MMY60DSE30YdMH

gbGoo 16 30653060 w3berrHo 063953030980l dmBH03530980L 8530965
de23pmogdemgB03sb 353000980l GH5mgbmBs By

Ordered probit

regression

39533069d0l

5096Mds

900(M90wgdmsb Coef. Std. Err. P>z
06906030

M9LmOLYdO 7248722 | 4245344 0.088
05030 3mdobgwro .7680726 | .4123739 0.063
3390R03E0IMO

dmdsbgaro .0450123 | .3605062 0.901
57mM30L9090

(RN eNOTe) -.4794413 | .2581782 0.063
bO®OIBOYo

59303900 -.2199877 | .3864765 0.569
0530 9b69gMQ05 -1.152369 | .9449799 0.223
Q0O

3905LbOYdO -.9972867 | .5584999 0.074
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;3069 LodSsM

&960x900 7626909 | .6251746 0.222
LR chi2(8) 14.19

Pseudo R2 0.0558

Number of obs 84.00

dm399wo  93Mm9L0IE0  2obGHMMWYd0m 3585LGIM  30MHI30MO  YEbmMMo
063983030900l  IMEGH0353900L 493wl SAOWMIM030  IMYJOOL
396300560905%g  MEbmmMo  BoM3GOOL SO MdMH03  93mbMT03oLmb
063936006900l 99359000. 53 M9MLOOL FoBb0s goblsBEzmM™ML Mmommgmwo
dmGH035300L  393egbs 5RO MdMH03  IMIPMYdIWGdMIb  353806Md0L
RMOI0MYOSDY.  OMAMO3  3bO0woEsb  BsbL,  dMbgdMogzo  MglyGLYOdOL
05009090 390 YO0 o3 9bsls sbYbL sYOWMIMOZ0  353806M9d0L
RMOHI0MYd5DY, M3 303 58945693l B39gbL dog® 3bMOWwdo - ,,3m0l 2o3e9gbols
99535905 033mEOEGHDY*  IMEgdne IMLsHEMYOLL, M dmBgdMH030 MHYLOLYdOL
85009090 3md3560900 Fo6dmgdsdo 0ygbgdgh sa0wmdMog MalivElindlL, Mo3
3990m0bs3Hgds oo 393000900 5O MdM03  IMIFYIWGOMb. o
399b905 91399GH056MdOL F5d0gdge 390-b 0LOBOE IJOI0? 253 gbsls SHb9b
9mIfm©gdgdmb 35380609008  BMOI0MYdSDY,  mdzs  9B9IJEH0bMBdOL
85009090 3108 203gbs  (MMIJEoE BMIMLOMIOMEI0S  3Z9XOROGOVIO0
39006900l 259Mmyg9gbgdsbg), 90 MdMH03  IMI[HYIWGOMIb  353d0M9gdOL
5395609059 8600369, BEAHMSGHIROMWO  59BH03900L  IMI0gds, 0530
9696200l go8mygbgds, 30609 2oILbOYdO, 9O  [oMTMOEYIBL  Teg5M
399 BHMOL 3P YdgdmMb 3930060930l BMMT0MmYIOOLIMZOU.
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gbGowo17 30653060 b0 0639bH00980L drahozs50980L 3s3¢79bs
ol HH08H 090056 353000980l Hscagb2ds By

393806980l (59bmds

OLEHM0dYGHMMJO0 Coef. Std. Err.
06906030 MYLOLYdO 5857651 4933559
05330 dxdobgero 7711078 4976571
339C0x030v)M0 3dsbgero -.035912 3967361
5m30L909¢0 d5HIMO .1507752 2697134
LEHMGIRO0I0 5903900 -.3627903 .5001028
0530 969600 -.7728181 9895725
Q050 35LObOIYdO -.4580866 .6000776
5050 LodIM GOM0BIOO -.5672569 .6591848
LR chi2(8) 9.86

Pseudo R square 0.0436

Number of obs 74.00

dm399wo  93Mm9L0IE0  2obGHMMWYd0m 3585LGdIM  30MHI30MO  YbmmMo
0639L3H030900L 3MGH03530900L 2930965l OLEHMOdEHMMGOMIB 35380MgdOL
RMOI0MG05DY. 83990 3bOOWOo 430639690L, O™ dmbgdGOZ0 MHYLIOLYGdOL
d5d9d9wo 3910 QYO0 393w9bsls sbgbl 5QRA0WMIM03
OLEM0dMEBHMMGOMSD  353006MHgd0L  ©TYsMgdsDY, U939 I60d3bgerMmzs60
393w9bom  2o8moMbgzs 0o  LsdMdom  doewsBg  MmM09gbEHOMYdIMWO
98399BH056MdoL 3509090 390, 35906 MMPILIE 3Z9WOBOGFONO  35CEMGOOL
05d0909e0 390-b 2930965 OLEMOdMBHMMGOML 35300609d0L BMOT0MYdSDY

5ol mdbodgbgerm.  sbggg  MIbodzbgerms  BYBOOL  v030L9d5BY
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6096306900 3290L 253 gbs, P35 BoLO Fogwgbs ML OPYBOMO. M5
d99bg0s  ©9bsMBgb  IMFH0353090L, To00  YIOYMBOMO  ITMIO0WOIOIYGDS
39986050 OLEBHMOOBHMEOGOMIB 3530060930l BMOHI0MODY.

GbGoo 18 30653060 w3berrHo 063953030980l dmBH03530980L 8530965
2065695 F95053¢m960256 3530059800 Hs2@9685B

Ordered probit

regression

393306900l
50mgbMds BobsBLE
3995853090056 Coef. Std. Err. P>z

0693030 MglmdLYdo | 7961061 .5878188 0.176

0530 dM3sbgo 1.152239 | .6456979 0.074
3505 335C0R0E0IOO
d3sbgeo 4593807 | .5245539 0.381

5m30B909e0 dsBsMo | 173559 .3436294 0.614

LGOI
59303900 -.2355804 | .5940559 0.692
0530 969600 -8.264089 | 410.0874 0.984

Q050 oilobogdo | 1.449252** | 7129127 0.042

Q050 LodogM | -

295LOboO 2.485982* | .7917309 0.002
LR chi2(8) 19.52

Pseudo R2 0.1675

Number of obs 54
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939990 MM 9L0o FbEMmgdom B396 353519000 30MHI30MO YY)3bMMGO
063983030900l  Ubgoolbgs  dmGH03530900L  393c0gbsl  obsbLM
3995050090056 35300609008 BMOHT0MGOsDY, (3BOOE0EID BBL, OHMI GmamO3
56560R9b 99dmbgzg3zsdo, 09690M030 MLIOLYdOL Fodgdgo s 9B9JE0bMBdOL
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©3BsoHmo 3

9mbs3g0ms dsbs (stata)

:ame Sector Country Years Employees (all) flcril())l)oyees
1|Trade Turkey 12 150 150
2|Construction Turkey 3 30 30
3|Construction Turkey 5 200 120
4|Financial sector 5 7 7
5|Financial sector Czech Republic 17 47 29
6|Architecture USA 6 35 33
7|Manufacturing Industry|Germany 9 190 190
8|Trade 2 5 5
9|Architecture USA 7 30 28

10|Construction Azerbaijan 8 900 810
11|Trade Bulgaria 10 10 10
12|Trade Turkey 7 39 39
13|Hotels and restaurants 1 21 21
14|Construction Czech Republic 4 2 1
15(Hotels and restaurants |Israel 4 200 175
16|Energy USA 4 10 10
17|Trade Lithuania 3 29 29
18|Construction 37 50 50
19(Construction 6 5 3
20|Financial sector Malta 2 9 9
21|Construction Turkey 4 3100 1500
22|Mining industry Turkey 4 21 17
23|Education USA 3 16 16
24|Health care 3 5 5




25|Financial sector 2 6 6
26|Financial sector Netherlands 12 73 72
27|Hotels and restaurants |Russia 1 7 7
28|Health care Germany 7 11 11
29|Health care Ukraine 3 19 19
30|Trade USA 9 9 9
31|Financial sector Germany 2 6 6
32|Legal services Seychelles 19 100 100
33|Trade 11 75 70
34|Construction Great Britain 2 2500 1200
35|Communications 19 250 250
36|Construction Lithuania 2 6 2
37|Construction Belarus 1 4 1
38|Construction USA 3 2 1
39|Real estate Cyprus 9 39 36
IVIAITUTACTUTIIg
40|Industry (Agriculture - 11 140 138
41|Trade Turkey 2 39 37
42 |Construction Israel 7 7 6
43|Trade 6 70 60
44|Hotels and restaurants |Turkey 3 9 9
45[Financial sector Ireland 11 77 76
46|Manufacturing Industry 7 200 200
47|Manufacturing Industry|France 9 147 145
VIAITUTACTUTIIg
48|Industry Turkey 7 25 25
49|Technical examination gSwitzerland 20 100 100
50(Trade Panama 3 8 8
51|Financial sector 9 5 5
52(Health care Switzerland 6 19 19
53|Construction Israel 4 400 220




54|Trade Turkey 2 25 24
55|Construction China 29 58 58
56|Energy Singapore 6 52 52
57|Trade Russia 4 9 9
58| Manufacturing Industry|Estonia 7 59 50
59|Financial sector Latvia 2 25 25
60|Construction France 9 700 550
61 |Manufacturing industry 7 9 8
62|Real estate 12 5 5
63|Trade Turkey 11 143 143
64|Construction Azerbaijan 4 33 33
65|Trade Belgium; Israel; 11 85 85
66|Mining industry 3 20 14
67|Financial sector Islandia 4 6 6
68|Financial sector 3 11 11
69|Trade Netherlands 5 59 55
70| Trade Germany 10 89 89
71|Trade Russia 3 7 7
72|Program software Netherlands 4 15 13
73|Trade Germany 9 8 8
74|Hotels and restaurants |Turkey 5 255 230
75|Program software France 2 16 13
76|Hotels and restaurants 2 24 24
Manufacturing
77\Industrv (Aericulture) > 20 20
78|Health care Azerbaijan 3 6 6
79|Real estate 10 20
80|Energy Netherlands 9 6 6
81|Trade 7 48 43
82|Trade Turkey 7 8 8




83|Financial sector 2 29 29
84|Education Azerbaijan 10 100 100
85|Real estate Cyprus 2 9 8
86|Health care 7 17 17
87|Financial sector 8 6 6
88|Health care Ukraine 4 15 15
89|Service 3 6 6
90|Real estate Turkey 9 20
91|Real estate Iran 9 5 5
92|Real estate Great Britain 1 12 12
93|Trade Russia 15 81 76
94|Manufacturing industry|Netherlands 5 12 10
95|Trade Turkey 13 29 28
96|Hotels and restaurants 9 19 18
97|Health care Belgium 6




Name \Market Exports Imports fzgg:jc?;;z;polic II:I/I;i::I_ Motive - cheap
# share . labor
ies resources
1 3
2 4
3 2
4 4
5 4 0
6 0 1
7 3 0
8 4 1
9 0 1
10 4
11 3
12 3 0
13 3
14 3 0
15 3 0
16 4 0
17 1
18
19 4 0
20 3
21 3 0
22 4 0
23 4 0
24 1 0
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32
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37

38

39

40

41

42

43

44
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46

47

48

49

50

51

52

53
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56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82




83

84

85

86

87

88

89

90

91

92

93

94

95

96

97




Name |Motive - Motive - Increase Motive - M(?tiv? i Motive - economy
# skilled labor demand from .consumers Untapped 1m1tat10.n of of scale and scope
and / or suppliers market competitor
1
2
3 1 1
4 1
5 0 0
6 0
7 1 1
8 1 1 1
9 0
10
11
12 0
13
14 0 0 0
15 0 1 1
16 0 1 0
17
18
19 0 0
20 0
21 0 1 1
22 0 0 0
23 0 1 0
24 0 1 0
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28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

10



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

11



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

12



Name Motive- - Motive - know |Motive - Ie?s Motive - less Motive -
u streiltegm how, patents, |transportation Production Factors |cheap energy
actives ect costs
1
2
3
4
5
6 1
7 0
8 0
9 1
10
11
12
13
14 0
15 0
16 0
17
18
19
20
21 0
22 0
23 0
24 0

13



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53
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54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

15



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

16



Name

Motive - high
demand from Geo

Motive - small
taxes

Motive - small
customs tariffs

Motive - Saving money
for research and
negotiations

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

17



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

18



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

19



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

20



Name

Motive - more
quality controls

Motive - other

Problems - volatility of
the political
environment

Problems -uncertainty about
the economic environment

1 4 4
2 4 4
3 4 3
4 4 4
5 4 4
6 3 3
7 0 0 0
8 0 4 3
9 3 3
10

11 1

12

13

14 3 3
15 0 0
16 0 4 3
17

18 0 0
19 3 2

20 3

21 0 2

22 0 4 4

23 0 4 3

24 0 1

21
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26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

22
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55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

23



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

24



Name

Problems - ambiguity of
the legal system

Problems - finding a
suitable partner

Problems - lack of
infrastructure

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

26
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55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

27



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

28



Name |Problems - backward Problems - unskilled Problems - -Proble.n.ls )
# technology labor inflation instability of
exchange rate
! 3
2 4
3
4 4
5
6 2
7 3
8 0
2 2
10 4
11
12
13 2
14 3
15 4
16 0
17
18 0
19 4
20
21 3
22 4
23 4
24 3

29



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

30



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

31



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

32



Name

Problems -
bureaucracy

Problems -
corruption

Type of investment
(greenfield, M&E)

Linkages
quant. -
suppliers

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

33



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

34



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

35



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

36



Linkages quant. -

Name (Linkages quant.- Financial Linkages quant. -|Linkages quant. -
# distributors intermediaries research centres |universities

1 0
2 0
3
4 1
5 1
6 1
7 1
8 0
9 1

10

11

12

13

14 1

15 1

16 2

17

18 1

19

20

21 0

22 0

23 2

24 2

37



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

38



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

39



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

40



Name

Linkages quant. -
margeting
organizations

Linkages quant. Social
organizations

Linkages quant.
NGO's

Linkages quant.
Other

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

41



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

42



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

43



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

44



Name

Linkages degree. -
suppliers

Linkages degree.-
distributors

Linkages degree. -
Financial
intermediaries

Linkages degree. -
research centres

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

45



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

46



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

47



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

48



1 2 0
2 0 0
3
4 2
5
6 1 0
7 0 0
8 0 0
9 1 0
10
11
12
13
14 0 0
15 1 0
16 2 2
17
18
19
20
21 0 0
22 0 0
23 2 3
24 1 0

49



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

50



54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

51



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

52



Name

Linkages degree. Other

Product/Service from foreign
partners- Human resources or
professional services

Product/Service from
foreign partners-
Technologies

1 22
2 0
3 11 22
4 11
5 11
6 2
7 0
8 0
9 2
10 22
11
12 11
13
14 0 22
15 1 11 22
16 2 11 22
17 3
18 22
19
20 11
21 0 11 22
22 0
23 1 11 22
24 0 22

53



25 11 22
26 11 22
27

28 11 22
29

30

31 11 22
32 11 22
33 11 22
34 11 22
35 11 22
36

37

38 22
39 11 22
40

41 11

42

43 11 22
44

45 11 22
46

47

48 11 22
49 11 22
50 11

51

52

53 11

54



54

55

22

56

11

57

11

58

11

22

59

11

60

22

61

11

22

62

63

22

64

65

66

67

11

68

11

69

70

71

72

11

73

74

11

22

75

11

76

77

11

22

78

22

79

80

11

22

81

82

55



83

11

84

11

22

85

86

87

88

89

90

91

92

93

11

22

94

11

22

95

96

22

97

22

56



Name

Product/Service
from foreign
partners - Know-

Product/Service from

foreign partners -
Raw materials

Product/Service from foreign
partners - final products

how
1 33 44 55
2 55
3 44 55
4
5 33
6
7 44
8 44
9
10 44
11 55
12 44 55
13
14 33 44 55
15 33 44 55
16 33 44
17 55
18 33 44
19 44 55
20
21 44
22
23 33 44
24 44

57



25 33 44

26 33

27 55
28 33

29

30 55
31 33 44

32 33 44 55
33 44 55
34 44

35 55
36 55
37 55
38 33 44 55
39 44 55
40 44

41 44

42 44 55
43 44

44 55
45 33

46 44

47 44

48 44 55
49 33 44 55
50 55
51

52

53 33 44

58



54

55

55

33

44

56

44

55

57

55

58

44

59

60

44

61

33

62

63

33

44

55

64

55

65

44

66

67

68

33

69

55

70

44

71

44

72

73

55

74

33

44

55

75

76

77

44

55

78

44

79

44

80

33

44

81

55

82

55

59



83

84

33

44

85

86

87

88

89

90

44

91

92

93

44

55

94

44

95

55

96

44

97

60



Product/Service from

Product/Service from

Product/Service from

Product/Service from

Name ) local partners- Human
# foreign partners - resoUrCes or local partn.ers— local partners - Know-
other professional services Technologies how
1 11
2 11 22
3 11
4 11
5 11
6 66 11 22
7 66 11 22
8 11
9 66 11 22
10 11
11 11
12 11
13
14 11
15 11 22
16 11
17
18 11
19 66 22
20 66 11
21 11 22
22 11 22
23 11
24 11

61



25 11

26

27 11

28 11

29 66 11 22
30

31 11

32 11 22
33 66 11 22
34 11 22
35 11 22
36 11

37 11

38 11

39

40

41 11

42 66 22
43 11 22
44 11

45

46 66 11 22
47

48 66 11

49 11 22
50

51 66 11

52

53 11

62



54

55 11

56 11

57

58 11 22
59 11 22
60 11

61 11 22
62 66

63 11

64 11 22
65 11

66 11 22
67 11

68 11

69 66

70 11

71 11

72 11

73 11

74 11 22
75 11

76

77 66 11

78 11

79 11

80 66 11 22
81 66

82

63



83 11 22
84 11

85

86

87 66 11

88 66 11 22
89 66

90 11

91 66

92

93 66 11 22
94 11 22
95 11

96 11

97 66

64



Name

Product/Service from

local partners - Raw

Product/Service from local

Product/Service from local

# materials partners - final products partners - other
1
2 44 55 66
3 44
4
5
6 66
7 44 55 66
8
9 66
10 44
11
12 55
13 44 55
14
15 44 55
16 44 55
17
18 44 55
19 44 55
20 66
21 44 55
22 44
23 44

24

65



25 44 55
26 55
27 55
28

29

30

31 44 55
32 44 55
33 66
34 44 55
35 44 55
36

37

38

39

40 44

41 55
42 44 55
43 44

44 55
45 55
46 44 55 66
47 44

48 44

49 44 55
50 55
51

52 55
53 44

66



54

55 44 55
56 44 55
57 55
58 44

59

60 44

61 44 66
62 44

63

64 44 55 66
65 44

66 44

67

68 55
69 55
70 44

71

72

73

74 44 55
75

76 44 55
77 44

78

79 44

80 44

81 55

82

67



83

84

44

85

86

55

87

88

89

66

90

44

91

44

92

93

66

94

44

95

55

66

96

97

68



Name

Compliance with
local standards

Help to improve
product / service

Similarities of
industrial
environment

The difficulty of adaptation to
the Georgian business
environment

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

69



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

70
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55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

71



83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

72



Expectations of

Name |Business success |Innovations - motive |Introduction of |, .
# in Georgia for establishment innovations 11'1novat1ons
discovery
1 4
2 3
3
4
5 2
6
7
8 3
9
10 4
11 2
12 2
13
14 2
15 2
16 2
17 2
18 3
19 3
20 3
21 3
22 2
23 3
24 3
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26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

74
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55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

75
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84

85

86

87

88

89

90

91

92

93

94

95

96

97
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sbsemo 4

35B39690e900, HMIEgdo3 800wgds probit MYaMgliryeo sBsgroBol Mml stata-ls

39003¢9080m

Log likehood - 930639690L d5dl00o¢M0 ILIX GMGOMdOL BbJz00l IB0TZ69EMdSL.
090 35900949b9gds ILOXRIMIOXMBOL golsDBMBs© Ho 335ME BHJLEHOLMZ0L, M) Y39wWs
36OHMabMB0MYO®O 309B030g6E0 JOPNOOMMWSE bmwm3zsbos.

Number of obs - 35399990 35LbgdOL MomMmgbMds

LR chi2 (Likelihood Ratio (LR) Chi-Square test) - 0oboxg69demdol Lobmdo bo 335060
GILGHOLMZ0L, BIEIBSE 909653 gd JOHPO 3OMYBMBOMYdS©O 3MgBO(30IBEH0 96 SGOL
B0l o, gmbbowgddo MoEbzo 0momgdL Mez30LwREgdOL boGolbL bo 3350
3965fowgdoliomgol  HmIgwos  3s0mygbgdeos LR chi2 -0l dglodmfidgdws s
39bLOBEZOME0s BOBbowgdTo sOLGdIMwo MHoibzom.

Prob > chi2 - -5¢035000m00b 856396909000 H™MIgenos 9835590L J0300Mm 0149 565 br)enmgzsbo
303mm9Bs  3m98030906GHOL Bl GHmermdol  dgLobgd.  Bmermgzsh  303mmgbBsdo
03olbIGds, O™ Y39wWs MHJAMgLYIE0 309B03090E0 SMHOL GOMOOMMEs© brwmazsbo.
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THE IMPACTS OF FDI ON DOMESTIC INVESTMENT (IN CASE OF GEORGIA)

David SIKHARULIDZE, Temur TORDINAVA, Shorena KURDADZE

Abstract

The growth of Multinational Enterprises (MNESs) aites through Foreign Direct Investments (FDI)developed and
developing countries have largely attracted theribn of policy makers because of the expecteitiyipsnpacts they
may have on receiving countries. But the relatigm&fetween foreign direct investment (FDI) and dsticeinvestment
is a controversial issue in the economic literatu@ne of the main debates is whether FDI crowdsricrowds out
domestic investment. On one hand, by creatingosgitl effects, FDI may lead to new or higher amowfitdomestic
investment where it would not be possible in theeabe of FDI, thus have a “crowding in” effect. @ other hand,
due to the loss of competitiveness of the domfastis FDI carries a risk of crowding-out for domiesinvestment. An
attempt has been made in this paper to check theegs and extent of crowding-in and crowding-ouyaaiots of FDI in

Georgia. In this paper, the relationship betweddl Bnd domestic investment in Georgia will be ergdiofor the post-
1990 period. The data used for FDI and domestiestment are inward FDI flows to the country andsgreapital

formation, respectively. The results of econometnialysis of the total investment model presentethis paper show
the evidence of crowding out long-term effect of BDinvestment in Georgia.

Key words
foreign direct investment, domestic investmentyvding in/out effect.

JEL Classification:

1. Introduction According to the neoclassical growth theory
(Solow, 1956), economic growth is mostly driven by
capital accumulation, up to the optimum level of
capital stock per worker (although convergence can
actually last for a very long time). In the perdpec

of investment as a key determinant of economic
growth, international capital flows, essentially IFFD
can usefully complement domestic capital supply,
thus facilitating financing for local investment

Among the different types of capital flows,
foreign direct investment (FDI) has been the type
most preferred by policymakers, because of the
expected positive impacts they may have on reagivin
countries. FDI inflows also affect the particular
elements of the systemic transformation process,
especially in countries that have chosen a fadt pat

towards a market economy. Georgia is one of the ProJects. _ ' _
post-soviet countries which fully embraced FDIlie t In evaluating the impact of FDI in country’s
early 1990s by actively promoting itself as onehaf economic growth, however, the key question is

best destinations for FDI. FDI has played impdrtan Whether the Multinational Enterprises (MNEs) crowd
role in economy of Georgia over the last 20 yeats b  in or crowd out the private domestic investmen. |
there have been many unanswered questions about thénacroeconomic theory, the ‘crowding out’ is a
various effects of FDI to the Georgian economy. One reduction in private investment that occur becafse
of those questions has been whether FDI crowd in or government expenditure, which leads to increase the
crowd out the private domestic investment. interest rates. The reverse of the aforementioned
theory is true for ‘crowding in’ effect. In additioto
the effect of public investment on private investine
the review literatures also found that the FDI doul
have either significant positive or negative impait
). private investment. The effect of FDI on total pitir
investment depends on several factors like redpien
country’s external policies including FDI policy,
business environment and investment climate. FDI
that brings new goods and services and also hie¢ps t
domestic firms through technology transfer in host
country usually enhance the gross fixed capital
formation. On the other hand, FDI in sectors

In topical theories and empirics, investment has
been identified as a fundamental variable detengini
economic growth. (Agosin M. R., 2000). FDI is a
significant contributor to growth even surpassihg t
one of domestic investment. (Borensztein, 1998
There has been a growing literature which started t
question these advantageous benefits of FDI to host
countries. One of the important issues of thisditere
tries to evaluate the effect of foreign direct istvaent
(FDI) on domestic investment (DI).
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competing with domestic companies reduces
investment opportunities for domestic investors.

The paper is divided into five sections. Section 2
presents a brief review of the literature, sect®n
explains the theoretical framework, section 4 prese
the data, analysis and regression results, whiltose
5 concludes and provides some policy implications.

2. Literature review

One of the interesting features of FDI is the great
ability to crowding in and crowding out. The
literature identifies two main interaction mechamss
between FDI and domestic investment (UNCTAD,
1999), (Agosin Manuel, 2005) acting through thd rea
market (goods market) and the financial market,
complemented by some form of collateral benefits an
there are three possible effects of FDI on domestic
investment; a crowding-in effect, a crowding-out
effect and a neutral effect.

First mechanism concerns the interaction on the
real market. On one hand foreign affiliates captar
part of the domestic demand through direct product
competition domestic firms may suffer profit losses
Multinational Corporations (MNCs) capture their
market shares from them. If the profit losses are
severe, the domestic firms may close down
completely leading to welfare losses in the host
economy. (Leahy, 2000). In such cases, the
contribution to total capital formation of such FI3I
likely to be less than the FDI flow itself. Evidenof
crowding-out effects have been found by (Agosin M.
R., 2005) in Latin America and (De Backer, 2003) in
Belgium, which have so far discredited the various
FDI theories promoting the view the inflow of FI t
the developing world is necessarily associated waith
rise in gross capital formation. On the other hand
crowding-in effect occurs when FDI complements
domestic investment in the host country (Wang, 2010
if local firms have a comparative advantage, the
overall net effect on capital accumulation could be
positive. Sufficiently competitive local firms may
respond to FDI inflows by increasing and updating
their capital stock (de Mello, 1999). Inward FDIllwi
also have a neutral effect on domestic investnfant i
brings a one-for-one increase in total investmerhe
host economy ( (Titarenko, 2006).

Second mechanism is related to the financial
market. When the foreign investor finances thequioj
by borrowing from host country’s financial market
under conditions of scarce resources, domestipaisite
rate may rise, which may make borrowing
unaffordable for some domestic firms which may
reduce domestic investment. In contrast FDI may
improve access to finance for domestic firms. As an

international capital flow, FDI increases local
financial resources, favors currency appreciatiod a
contributes to a decline in interest rates (Hamjso
2004). Local firms thus indirectly benefit from test
access to finance for investment.

3. Theoretical Framework of the model

Empirical model was based on the simple
theoretical framework. This theoretical framewosk i
widely used in this literature to relate FDI to
investment. (Agosin M. R., 200) (Fry, 1993). It is
assumed that FDI enters straight into and becomes
part of the existing basket of gross capital fororat
in the host economy;

ItDId,t+|f,t (1)

Wherel,, 1,, and I, are total investment,
domestic investment and foreign investment
respectively. | is a function of foreign direct

investment (F) in this model. Practically, FDI imfls

do not immediately translate into real investment.
Therefore, a time lag of two years is allowed talda

all FDI to become real investment. Hence;

i, =ak +a R +a,k_, (2)

Domestic investment is modeled as flow variable
in a partial adjustment model for capital stokk , .

The model adopted by (Rama, 1993). has been used
to model domestic investment. Domestic investment
is conceptualized as a stock variable, definedhey t
change between the desired and actual capital .stock
The

domestic investment model is hence specified as;

Id,t :/](K;,t_Kd,t) 3)
Where K:;’t is the desired capital stock by domestic
investors, and <1.

Desired capital stock is assumed to be a function
of expected growth in the econof@y, output gap

Y, - Thus the amount of capital stock is modelled as
follows;
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K. =@ +aGi+ay, (4 Ko =@+dG +@y+ A1, + A, (6)

Where,
#)j:%"'/]z(l_d)z Kd,t—2
Consider last component of the model that is the qf: @
equation of the low of motion of capital stock.
@=Ag

A= 2(1-d)

@@ >0

Kd,t = (1_d)Kd,t—1+ ld,t—l (5)

Now we can transform the total investment
model in equation (1) through substituting equation
(6) and (2) and obtain the following model;

Where -d is the annual depreciation rate.
Combining together equation (3) and (5) give rise t

K:l,t :¢g+ﬂbte+¢zjy+w0|:t YR YR AL 1+/]Eldt— . (7

Where;
Y=y, - A
@, =@, -A*(1-d)]

Gte = ,7th—1 +’72G‘— 2 (8)

4. Testing the Impacts of FDI on Domestic

Investment (in case of Georgia)
If expectations are rational, expected growth

should not deviate systematically from actual growt Equations (7) and (8) were added to obtain the full

In this case,G =G . The alternative is adaptive investment model shown in equation (9) below. This
expectations such that; model was regressed for the economy of Georgia.

i, =0+ By +BsF 1t BB - B85 . +BG. - #BG, . & (9

Where | ,is total investment/GDP ratioF is

FDI/GDP ratio, G is growth rate of GDPg is a
constant, ,6’]. are parameter coefficients ard is the

Using the chi-square, if we cannot reject the null
hypothesis tha)tﬁ’LT =1, it implies that there is a
one dollar increment in total investment, for

error term. In order to determine the displacement
effect of FDI on domestic investment, the following
long-run coefficient was computed as follows;

every unit dollar of FDI inflow to Georgia.
If ,E’LT >1, it would imply that for every one

dollar of FDI inflow, total investment in the
3 economy increases by more than one dollar. In
Z,B’j this case, FDI would be said to have a crowding-
j in effect on domestic investment in Georgia.

5 ~
1—2,8 c. If B, <1,itwould mean that for every one

dollar of FDI inflow, total investment in the
economy increases by less than a dollar. In this
case we would conclude that there exists a
crowding-out effect on domestic investment.

The crowding-in and crowding-out effect
depends on the value and significanceﬁ’qu.

Evaluating the significance of th)g’LT with the help
of the Wald test, there are three likely outcomes;
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5. Data, Analysis and results were run for the aggregate economy. The findings ar

reported in Table 1 below, including the relevant

For crowding-in and crowding-out impact of FDI  diagnostic results.
on domestic investment of Georgia we used data from  Table 1 illustrates that model are appropriate and
World Bank and World Investment Report. The model provide acceptable results. All the F statistice ar
devised by Agosin and Mayor is used to assess thesignificant, meaning that the models have strong
impact of FDI on domestic investment. Hence predictive power. The high®®alues illustrate that the
regression analysis was done using least squares orvariability of the dependent variable in all cases

equation (9) to obtain the coefficietﬁ,s Regressions attributable to the model rather than the residuals

Table 1 Investment models analyzed using datalf®96-2013 (Least squares; dependent variable: 1)

Equation Obs Parms RMSE R-sq chi2 P

16 7 1.49894 0.9222 189.75 0.0000
Total_Invest Coef. Std.err  z P>|z| [95% Contf. Iterval]
FDI_GDP
F 1.113261 0,174295 6,39 0,000 0,77165 1,454872
F(-1) 0.0901913 0,203134 0,44 0,657 -0,30794 0,488327
F(-2) -0,69526  0,145578  -4,78 0,000 -0,98058 -0,40993
|_GDP
I (-1) 0,318668 0,113961 2,80 0,005  0,095308 0,542028
I (-2) -0,04906 0,124217 -0,39 0,693 -0,29252 0,194405
GDP_growth
G (-1) -0,21986 0,190074  -1,16 0,247  -0,592397 0,1526794
G (-2) 0,073951 0,125702 0,59 0,556  -0,172420 0,320323
_cons 21,39741 2,189709 9,77 0,000 17,10566 25,68916

term macroeconomic externalities are positive. And

, . ) evidence for CO implies that FDI has negative long-
equality holds, investment by MNES simply adds one- ..\ externalities on investment. The Wald testltss

to-one to investment by do”.‘?s“c flrms,_and theee a of coefficient for our regression model are showed
no macroeconomic externalities stemming from FDI. table 2

If the long-term effect of FDI is to produce Cintp

How to interpret a result in WhiqﬁT;ﬁ 1? If the

Table 2 Effects of FDI on domestic investment

Long run coefficient
linking FDI with total
investment
Economy of Georgia 0,7 CcoO

Long term effect

Table 2 illustrates thatf, coefficient is  EX0geneity testfor the FDI variable

significantly different from one. The coefficienalue
is negative (0, 7) what is evidence of CO long-term
effect of FDI on investment in Georgia.

Theoretically, host economies view FDI as an
exogenous source of capital because it is generally
determined by factors that relate to global ecomomi
conditions and the strategies of Multinational
companies. Hence we tested for exogeneity of FDI
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for economy of Georgia using FDI as dependent
variable and growth rate with one and two year kEgs

Fi,t :5i’+}/J.QI—l+V2GrL—2+V3|i:t,—1+ V4|i:t,— 2+H't s (11)

the explanatory variables. (See table 3).

Table 3 Estimates of the Total Investment Model

Source SS df MS Number of obs = 16
F( 4, 11) = 298
Model 140,960338 4 35,2400845 Prob > F = 0.0681
Residual 130,095873 11 11,8268975 R-squared = 0.5200
Adj R-squared = 0.3455
Total 271,056211 15 18,0704141 Root MSE = 3.439
FDI_GDP Coef. Std. Err. t P>t [95% Conf. Interval]
GDP_growth
G (-1) 0,3704813 0,3234254 1,15 0,276 -0,3413731 1.08233¢
G (-2) -0,2189937 0,2418007 -0,91 0,385 -0,7511935 .313206
FDI_GDP
F(-1) 0,5791451 0,4003595 1,45 0,176 -0,3020401 1.46033
F (-2) -0,0127013 0,3116804 -0,04 0,968 -0,6987052 6733025
_cons 2,542054 2,376042 1,07 0,308 -2,687578 786716

Equation (11) was estimated using least squares
for data from 1996-2013. The p-values for the
coefficients of the growth rate variables are
statistically insignificant, adjusted R squares of
estimated equations are low. Thus we conclude tha
past growth rates did not influence inward FDI in
Georgia.

Conclusion

The econometric analysis of the total investment
function for the period 1996 — 2013 conducted is th
paper demonstrates the evidence of the crowding out
(CO) influence of FDI on domestic investment in
Georgia. CO effect means that it displaces domestic
investors in Georgia through channels such as
competition in the product market, financial mar&et
via superior technology.
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